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ABSTRACT 
Expropriation through Related Party Transaction (RPT) has been identified as one of 
the key factors that led to the collapse of several firms globally. Hence, its regulation 
becomes necessary. This study examines the extent and the determinants of 
compliance with the disclosure requirements on RPTs by Malaysian listed firms. It 
also investigates the value-relevance of Malaysian Financial Reporting Standard 
(MFRS) 124 adoption, real earnings management (REM) in RPTs and the moderating 
effect of compliance with MFRS 124 on the relationship between REM in RPTs and 
firm value. The study uses the data collected from the firms with significant RPTs 
from 2009 to 2015. Findings from the weighted disclosure index indicate a moderate 
level of compliance with MFRS 124. Furthermore, the regression results reveal that 
board independence, audit committee financial expertise, family ownership, 
managerial ownership and firm growth have significant positive relationships with the 
compliance of MFRS 124. Moreover, the study documents that RPTs disclosure is 
value-relevant. Findings of price model provide evidence that with the adoption of 
MFRS 124, capital market participants value the EPS of the RPT firms over its BVPS. 
The study documents that firms use RPTs to perpetrate REM. The results of the 
Roychowdhury models show that RPTs firms are characterized by low cash flow from 
operations, high production costs and low discretionary expenditures. It is also 
established that capital market discounts the stock price of firms that perpetrate REM 
in RPTs. Also, compliance with disclosure requirements on RPTs mitigates the 
negative relationship between REM in RPTs and firm value. The study reveals the 
need for the relevant authorities to increase the level of enforcement to achieve full 
compliance which will result to increase transparency of financial reporting and 
investor protection. The results of this study contribute to the agency, resource 
dependency and capital market theories. 
 
Keywords: compliance, corporate governance mechanisms, firm financial 
characteristics, firm value, real earnings management, value-relevance. 
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ABSTRAK 
Pengambilalihan melalui Transaksi Pihak Berkaitan (RPT) telah dikenalpasti sebagai 
salah satu faktor utama yang menyebabkan keruntuhan beberapa firma di seluruh 
dunia. Oleh itu, peraturannya menjadi keperluan. Kajian ini mengkaji sejauh mana dan 
penentu kepatuhan terhadap keperluan pendedahan kepada RPT oleh firma yang 
disenaraikan di Malaysia. Ia juga mengkaji nilai-relevan Piawaian Pelaporan 
Kewangan Malaysia (MFRS) 124, pengurusan pendapatan sebenar (REM) dalam RPT 
dan kesan penyesuaian pematuhan dengan MFRS 124 mengenai hubungan antara 
REM dalam RPT dan nilai firma. Kajian ini menggunakan data yang dikumpulkan 
dari firma dengan RPT yang signifikan dari tahun 2009 hingga 2015. Penemuan dari 
indeks penzahiran berwajaran menunjukkan tahap pematuhan yang sederhana dengan 
MFRS 124. Tambahan pula, hasil regresi menunjukkan kebebasan lembaga, 
kepakaran kewangan jawatankuasa audit, pemilikan keluarga , pemilikan pengurus 
dan pertumbuhan firma mempunyai hubungan positif yang signifikan dengan 
pematuhan MFRS 124. Selain itu, kajian mendokumenkan pendedahan RPT adalah 
nilai yang relevan. Penemuan model harga menunjukkan bukti bahawa dengan 
penggunaan MFRS 124, peserta pasaran modal menilai EPS firma RPT ke atas 
BVPSnya (nilai buku sesaham). Dokumen kajian mendapati firma menggunakan RPT 
untuk melakukan REM. Hasil model Roychowdhury menunjukkan bahawa firma RPT 
dicirikan dengan aliran tunai yang rendah dari operasi, biaya pengeluaran yang tinggi 
dan perbelanjaan budi bicara yang rendah. Ia juga mendapati bahawa pasaran modal 
mendiskaun harga saham firma yang terlibat dalam REM melalui RPT. Selain itu, 
pematuhan terhadap keperluan pendedahan mengenai RPT mengurangkan hubungan 
negatif antara REM dalam RPT dan nilai firma. Kajian itu mendedahkan keperluan 
pihak berkuasa yang berkaitan untuk meningkatkan tahap penguatkuasaan untuk 
mencapai pematuhan penuh yang akan menyebabkan peningkatan ketelusan pelaporan 
kewangan dan perlindungan pelabur. Hasil kajian ini menyumbang kepada agensi, 
ketergantungan sumber dan teori pasaran modal. 
 
Kata kunci: pematuhan, mekanisma tadbir urus korporat, ciri-ciri kewangan firma, 
nilai firma, pengurusan pendapatan sebenar, nilai-relevan. 
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CHAPTER ONE 
INTRODUCTION 
1.0 Introduction 
This chapter highlights the contemporary issues pertaining related party transactions 
(RPTs), corporate disclosure and RPTs disclosure regulations across the world in the 
background of the study. The chapter explains the problem statements, research 
questions and objectives of the study. Other headings in the chapter are scope of the 
study, significance of the study and organization of the thesis. 
1.1 Background of the Study 
Corporate monitoring, financial transparency and reporting quality have been among 
the major concerns of policymakers in many nations across the globe (Sierra García, 
Ruiz Barbadillo, & Orta Pérez, 2012). The collapse of giant corporations like 
WorldCom and Enron in the United State, Nortel in Canada, Equitable Life Assurance 
Society in the United Kingdom, Parmalat in Europe, China Aviation Oil in Singapore 
and alike have pushed political and business leaders to put much interest in regaining 
and sustaining public trust in capital market (Bauwhede & Willekens, 2008). Since the 
collapse of these giant corporations, many studies were conducted to find the tool and 
incentives behind the earnings management practices by the firm and provide possible 
solution accordingly Xiao (2015). Abusive related party transactions are identified as 
the key issues that led to the collapse of many multinational corporations such as 
Adelphia, Enron and Tyco (Munir, Saleh, Jaffar, & Yatim, 2013). Organization for 
Economic Co-operation and Development (OECD, 2009) claims that the biggest 
The contents of 
the thesis is for 
internal user 
only 
 301 
REFERENCES 
Abad, D., Cutillas-Gomariz, M. F., Sánchez-Ballesta, J. P., & Yagüe, J. (2016). Real 
Earnings Management and Information Asymmetry in the Equity Market. 
European Accounting Review, 1–27. 
Abbott, L. J., Parker, S., & Peters, G. F. (2004). Audit committee characteristics and 
restatements. AUDITING: A Journal of Practice & Theory, 23(1), 69–87.  
Abdul Latif, R. (2010). Actual share buybacks: Determinants and price effects. 
University Utara Malaysia. 
Achleitner, A.-K., Günther, N., Kaserer, C., & Siciliano, G. (2014). Real earnings 
management and accrual-based earnings management in family firms. European 
Accounting Review, 23(3), 431–461.  
Adams, R., Hermalin, B. E., & Weisbach, M. S. (2008). The role of boards of directors 
in corporate governance: A conceptual framework and survey. National Bureau 
of Economic Research. 
Adenola, K. Y. (2011). Compliance with statement of accounting standards by 
Nigerian quoted banks. European Journal of Economics, Finance and 
Administrative Sciences, 34(34), 104–113. 
Aggarwal, R., & Dow, S. M. (2012). Dividends and strength of japanese business 
group affiliation. Journal of Economics and Business, 64(3), 214–230.  
Aghion, P., Akcigit, U., & Howitt, P. (2015). Lessons from schumpeterian growth 
theory. American Economic Review, 105(5), 94–99. 
  302 
Aharony, J., Lee, C.-W. J., & Wong, T. J. (2000). Financial packaging of IPO firms in 
China. Journal of Accounting Research, 38(1), 103–126 CR–Copyright &#169; 
2000 Accounting Rese. http://doi.org/10.2307/2672924 
Aharony, J., Wang, J., & Yuan, H. (2010). Tunneling as an incentive for earnings 
management during the IPO process in China. Journal of Accounting and Public 
Policy, 29(1), 1–26. http://doi.org/10.1016/j.jaccpubpol.2009.10.003 
Ahmed, A. S., Nainar, S. M. K., & Zhang, X. F. (2006). Further evidence on analyst 
and investor misweighting of prior period cash flows and accruals. International 
Journal of Accounting, 41(1), 51–74. http://doi.org/10.1016/j.intacc.2005.12.006 
Ahmed, A. S., Neel, M., & Wang, D. (2013). Does mandatory adoption of IFRS 
improve accounting quality? Preliminary Evidence. Contemporary Accounting 
Research, 30(4), 1344–1372. http://doi.org/10.1111/j.1911-3846.2012.01193.x 
Akhtaruddin, M., & Abdur Rauf, M. (2012). Corporate governance, cultural factors 
and voluntary disclosure: evidence from selected companies in Bangladesh. 
Corporate Board: Role, Duties & Composition, 8(1), 46–58. 
 
Al-Akra, M., & Ali, M. J. (2012). The value relevance of corporate voluntary 
disclosure in the Middle-East: The case of Jordan. Journal of Accounting and 
Public Policy, 31(5), 533–549. http://doi.org/10.1016/j.jaccpubpol.2011.10.007 
Al-Akra, M., Eddie, I. a., & Ali, M. J. (2010). The influence of the introduction of 
accounting disclosure regulation on mandatory disclosure compliance: Evidence 
from Jordan. British Accounting Review, 42(3), 170–186.  
  303 
Al-Dubai, S. A. A., Ku-Ismail, K. N. I., & Amran, N. A. (2015). Are family members 
expropriated-monitoring shareholders? Non-linear evidence from the Saudi 
Arabia. Jurnal Pengurusan, 44, 1–13. 
Al-Najjar, B., & Abed, S. (2014). The association between disclosure of forward-
looking information and corporate governance mechanisms: Managerial 
Auditing Journal, 29(7), 578–595. 
Al-Shammari, B., Brown, P., & Tarca, A. (2008). An investigation of compliance with 
international accounting standards by listed companies in the Gulf Co-Operation 
Council member states. International Journal of Accounting, 43(4), 425–447.  
Alali, F. A., & Foote, P. S. (2012). The value relevance of international financial 
reporting standards: empirical evidence in an emerging market. The International 
Journal of Accounting, 47(1), 85–108.  
Aldamen, H., Duncan, K., Kelly, S., McNamara, R., & Nagel, S. (2012). Audit 
committee characteristics and firm performance during the global financial crisis. 
Accounting & Finance, 52(4), 971–1000.  
Alfaro, L., & Chen, M. (2011). Surviving the global financial crisis: foreign ownership 
and establishment performance. National Bureau of Economic Research. 
Ali, A., Chen, T.-Y., & Radhakrishnan, S. (2007). Corporate disclosures by family 
firms. Journal of Accounting and Economics, 44(1–2), 238–286.  
Alipour, M. (2013). An investigation of the association between ownership structure 
and corporate performance: Empirical evidence from Tehran Stock Exchange 
(TSE). Management Research Review, 36, 1137–1166.  
  304 
Aljifri, K., & Hussainey, K. (2007). The determinants of forward-looking information 
in annual reports of UAE companies. Managerial Auditing Journal, 22(9), 881–
894. 
Almeida, H., Park, S. Y., Subrahmanyam, M. G., & Wolfenzon, D. (2011). The 
structure and formation of business groups: Evidence from Korean chaebols. 
Journal of Financial Economics, 99(2), 447–475.  
Alsaeed, K. (2006). The association between firm-specific characteristics and 
disclosure. Managerial Auditing Journal, 21(5), 476–496.  
Aman, H., & Nguyen, P. (2013). Does good governance matter to debtholders? 
Evidence from the credit ratings of Japanese firms. Research in International 
Business and Finance, 29, 14–34. http://doi.org/10.1016/j.ribaf.2013.02.002 
Anderson, B. S., & Eshima, Y. (2013). The influence of firm age and intangible 
resources on the relationship between entrepreneurial orientation and firm growth 
among Japanese SMEs. Journal of Business Venturing, 28(3), 413–429.  
Anderson, R. (1981). The usefulness of accounting and other information disclosed in 
corporate annual reports to institutional investors in australia. Accounting and 
Business Research, 11(44), 259–265.  
Anderson, R. C., Duru, A., & Reeb, D. M. (2009). Founders, heirs, and corporate 
opacity in the United States. Journal of Financial Economics, 92(2), 205–222.  
Anderson, R. C., Mansi, S. a., & Reeb, D. M. (2003). Founding family ownership and 
the agency cost of debt. Journal of Financial Economics, 68, 263–285.  
Anderson, R. C., Mansi, S. A., & Reeb, D. M. (2004). Board characteristics, 
  305 
accounting report integrity, and the cost of debt. Journal of Accounting and 
Economics, 37(3), 315–342.  
Anderson, R. C., & Reeb, D. M. (2003). Founding-family ownership and firm 
performance: Evidence from the S&P 500. Journal of Finance, 58(3), 1301–
1328. 
Andres, C. (2008). Large shareholders and firm performance—An empirical 
examination of founding-family ownership. Journal of Corporate Finance, 
14(4), 431–445. 
Ansari, I. F., Goergen, M., & Mira, S. (2014). The determinants of the CEO successor 
choice in family firms. Journal of Corporate Finance, 28, 6–25.  
Arcay, M. R. B., & Vázquez, M. F. M. (2005). Corporate characteristics, governance 
rules and the extent of voluntary disclosure in spain. Advances in Accounting, 
21(0), 299–331. 
Archambault, J. J., & Archambault, M. E. (2003). A multinational test of determinants 
of corporate disclosure. International Journal of Accounting, 38(2), 173–194.  
Ariff, A. M., & Hashim, H. A. (2013). The breadth and depth of related party 
transactions disclosures. International Journal of Trade, Economics and 
Finance, 4(6), 388–392. http://doi.org/10.7763/IJTEF.2013.V4.323 
Armstrong, C. S., Core, J. E., & Guay, W. R. (2014). Do independent directors cause 
improvements in firm transparency? Journal of Financial Economics, 113(3), 
383–403. http://doi.org/10.1016/j.jfineco.2014.05.009 
Armstrong, C. S., Guay, W. R., & Weber, J. P. (2010). The role of information and 
  306 
financial reporting in corporate governance and debt contracting. Journal of 
Accounting and Economics, 50(2–3), 179–234.  
Atanasov, V. a., Black, B. S., & Ciccotello, C. S. (2008). Unbundling and measuring 
tunneling (Use of Texas Law, Law and Econ Research No. . 117). University of 
Illinois Law Review 1697-1738; ECGI - Finance Working Paper. Illinois. 
Baber, W. R., Fairfield, P. M., & Haggard, J. A. (1991). The effect of concern about 
reported income on discretionary spending decisions: The case of research and 
development. Accounting Review, 818–829. 
Babío Arcay, M. R., & Muiño Vázquez, M. F. (2005). Corporate characteristics, 
governance rules and the extent of voluntary disclosure in spain. Advances in 
Accounting, 21, 299–331. http://doi.org/10.1016/S0882-6110(05)21013-1 
Badawi, Y. D. S. A. bin hj. A. (2007). Malaysian budget speech 20008. 
Badenhorst, W. M., Brümmer, L. M., & de Wet, J. H. vH. (2015). The value-relevance 
of disclosed summarised financial information of listed associates. Journal of 
International Accounting, Auditing and Taxation, 24, 1–12.  
Badertscher, B. A. (2011). Overvaluation and the choice of alternative earnings 
management mechanisms. The Accounting Review, 86(5), 1491–1518.  
Badolato, P. G., Donelson, D. C., & Ege, M. (2014). Audit committee financial 
expertise and earnings management: The role of status. Journal of Accounting 
and Economics, 58(2–3), 208–230.  
Bai, C.-E., Liu, Q., & Song, F. M. (2004). Bad news is good news: propping and 
tunneling evidence from China. University of Hong Kong Working Paper. 
  307 
Baker, M., & Wurgler, J. (2004). A Catering Theory of Dividends. The Journal of 
Finance, 59(3), 1125–1165. http://doi.org/10.1111/j.1540-6261.2004.00658.x 
Baldenius, T., Melumad, N., & Meng, X. (2014). Board composition and CEO power. 
Journal of Financial Economics, 112(1), 53–68.  
Ball, R. (2006). International Financial Reporting Standards (IFRS): pros and cons for 
investors. Accounting and Business Research, (special), 5–27. 
Ball, R., Gerakos, J., Linnainmaa, J. T., & Nikolaev, V. V. (2015). Deflating 
profitability. Journal of Financial Economics, 117(2), 225–248.  
Ball, R., Robin, A., & Wu, J. S. (2003). Incentives versus standards: properties of 
accounting income in four East Asian countries. Journal of Accounting and 
Economics, 36(1–3), 235–270. http://doi.org/10.1016/j.jacceco.2003.10.003 
Baltagi, B. H. (2005). Econometric Analysis of Panel Data (Third Edit). West Sussex: 
John Wiley & Sons Ltd. 
Bamber, L. S., & Cheon, Y. S. (1998). Discretionary management earnings forecast 
disclosures: antecedents and outcomes associated with forecast venue and 
forecast specificity choices. Journal of Accounting Research, 36(2), 167–190.  
Bank Negara. (2015). Economic and financial data for Malaysia. Retrieved June 17, 
2015, from http://www.bnm.gov.my/index.php?ch=statistic_nsdp 
Barnett, M. (1960). Kinship as a factor affecting cantonese economic adaptation in the 
united states. Human Organization, 19(1), 40–46.  
Baron, R. M., & Kenny, D. A. (1986). The moderator–mediator variable distinction in 
  308 
social psychological research: Conceptual, strategic, and statistical 
considerations. Journal of Personality and Social Psychology. US: American 
Psychological Association. http://doi.org/10.1037/0022-3514.51.6.1173 
Barry, C. B., & Brown, S. J. (1984). Differential information and the small firm effect. 
Journal of Financial Economics, 13(2), 283–294.  
Barry, C. B., & Brown, S. J. (1985). Differential information and security market 
equilibrium. Journal of Financial and Quantitative Analysis, 20(4), 407–422. 
Barth, M. E., Beaver, W. H., & Landsman, W. R. (1998). Relative valuation roles of 
equity book value and net income as a function of financial health. Journal of 
Accounting and Economics, 25, 1–34.  
Barth, M. E., Beaver, W. H., & Landsman, W. R. (2001). The relevance of the value 
relevance literature for financial accounting standard setting : another view. 
Journal of Accounting and Economics, 31, 77–104. 
Barth, M. E., Landsman, W. R., & Lang, M. H. (2008). International accounting 
standards and accounting quality. Journal of Accounting Research, 46(3), 467–
498. http://doi.org/10.1111/j.1475-679X.2008.00287.x 
Bartov, E. (1993). The timing of asset sales and earnings manipulation. Accounting 
Review, 840–855. 
Bauwhede, H. V., & Willekens, M. (2008). Disclosure on corporate governance in the 
European union. Corporate Governance, 16(2), 101–115.  
BBC. (2015). Malaysia country profile. Retrieved June 17, 2015, from 
http://www.bbc.com/news/world-asia-pacific-15356257 
  309 
BBC. (2016). 1MDB: The case that has riveted Malaysia. Retrieved May 29, 2017, 
from http://www.bbc.com/news/world-asia-33447456 
Be´dard, J., Chtourou, S. M., & Courteau, L. (2004). The effect of audit committee 
expertise, independence, and activity on aggressive earnings management. 
AUDITING: A Journal of Practice & Theory, 23(2), 13–35. 
http://doi.org/10.2308/aud.2004.23.2.13 
Beattie, V., McInnes, B., & Fearnley, S. (2004). A methodology for analysing and 
evaluating narratives in annual reports: A comprehensive descriptive profile and 
metrics for disclosure quality attributes. Accounting Forum, 28(3), 205–236.  
Beaver, W. H. (2002). Perspectives on recent capital market research. The Accounting 
Review, 77(2), 453–474. 
Bédard, J., & Gendron, Y. (2010). Strengthening the financial reporting system: Can 
audit committees deliver? International Journal of Auditing, 14(2), 174–210.  
 
Bei, Z., & Wijewardana, W. P. (2012). Financial leverage, firm growth and financial 
strength in the listed companies in Sri Lanka. Procedia - Social and Behavioral 
Sciences, 40, 709–715. http://doi.org/10.1016/j.sbspro.2012.03.253 
Bekiris, F. V. (2013). Ownership structure and board structure: are corporate 
governance mechanisms interrelated? Corporate Governance, 13, 352–364.  
Belkaoui, A. H. (2004). Accounting Theory (5th ed.). London: Thomson learning. 
Benkel, M., Mather, P., & Ramsay, A. (2006). The association between corporate 
  310 
governance and earnings management: The role of independent directors. 
Corporate Ownership and Control, 3(4), 65–75. 
Bennedsen, M., Nielsen, K. M., Perez-Gonzalez, F., & Wolfenzon, D. (2007). Inside 
the family firm: the role of families in succession decisions and performance. The 
Quarterly Journal of Economics, 122(2), 647–691. 
Bepari, K., Rahman, S. F., & Taher Mollik, A. (2013). Value relevance of earnings 
and cash flows during the global financial crisis. Review of Accounting and 
Finance, 12(3), 226–251. 
Beretta, S., & Bozzolan, S. (2008). Quality versus quantity: The case of forward-
looking disclosure. Journal of Accounting, Auditing & Finance, 23(3), 333–376.  
Bertrand, M., Johnson, S., Samphantharak, K., & Schoar, A. (2008). Mixing family 
with business: A study of Thai business groups and the families behind them. 
Journal of Financial Economics, 88(3), 466–498.  
Bertrand, M., & Schoar, A. (2006). The role of family in family firms. The Journal of 
Economic Perspectives, 20(2), 73–96. 
Bessembinder, H., & Zhang, F. (2013). Firm characteristics and long-run stock returns 
after corporate events. Journal of Financial Economics, 109(1), 83–102.  
Beuselinck, C., & Deloof, M. (2014). Earnings management in business groups: tax 
incentives or expropriation concealment? The International Journal of 
Accounting, 49(1), 27–52. http://doi.org/10.1016/j.intacc.2014.01.008 
Biermann, R., & Harsch, M. (2017). Resource Dependence Theory. In J. A. Koops & 
R. Biermann (Eds.), Palgrave Handbook of Inter-Organizational Relations in 
  311 
World Politics (pp. 135–155). London: Palgrave Macmillan UK.  
Black, B., & Kim, W. (2012). The effect of board structure on firm value: A multiple 
identification strategies approach using Korean data. Journal of Financial 
Economics, 104(1), 203–226. http://doi.org/10.1016/j.jfineco.2011.08.001 
Black, B. S., Kim, W., Jang, H., & Park, K.-S. (2015). How corporate governance 
affect firm value? Evidence on a self-dealing channel from a natural experiment 
in Korea. Journal of Banking & Finance, 51, 131–150.  
Blumberg, B., Cooper, D. R., & Schindler, P. S. (2011). Business research methods 
(Third edit). Berkshire: McGraw-Hill education. 
BMLR. Bursa Malaysia Listing requirement (2015). 
Bokpin, G. A. (2013). Determinants and value relevance of corporate disclosure. 
Journal of Applied Accounting Research, 14(2), 127–146.  
Boone, A. L., Casares Field, L., Karpoff, J. M., & Raheja, C. G. (2007). The 
determinants of corporate board size and composition: An empirical analysis. 
Journal of Financial Economics, 85, 66–101.  
Botosan, C. A. (1997). Disclosure level and the cost of equity capital. The Accounting 
Review, 72(3), 323–349. 
Botosan, C. A. (2004). Discussion of a framework for the analysis of firm risk 
communication. International Journal of Accounting, 39, 289–295.  
Bova, F., & Pereira, R. (2012). The determinants and consequences of heterogeneous 
ifrs compliance levels following mandatory ifrs adoption: evidence from a 
  312 
developing country. Journal of International Accounting Research, 11(1), 83–
111. http://doi.org/10.2308/jiar-10211 
Bozzolan, S., & Beretta, S. (2015). Board monitoring and internal control system 
disclosure in different regulatory environmentsnull. Journal of Applied 
Accounting Research, 16(1), 138–164.  
Breusch, T. S., & Pagan, A. R. (1980). The Lagrange multiplier test and its 
applications to model specification in econometrics. Review of Economic Studies, 
47, 239– 253. 
Brick, I. E., & Chidambaran, N. K. (2010). Board meetings, committee structure, and 
firm value. Journal of Corporate Finance, 16(4), 533–553.  
Brickley, J. A., & Zimmerman, J. L. (2010). Corporate governance myths: Comments 
on Armstrong, Guay, and Weber. Journal of Accounting and Economics, 50(2–
3), 235–245. http://doi.org/http://dx.doi.org/10.1016/j.jacceco.2010.10.002 
Brochet, F., & Srinivasan, S. (2014). Accountability of independent directors: 
Evidence from firms subject to securities litigation. Journal of Financial 
Economics, 111(2), 430–449. http://doi.org/10.1016/j.jfineco.2013.10.013 
Brockman, P., & Unlu, E. (2011). Earned/contributed capital, dividend policy, and 
disclosure quality: An international study. Journal of Banking & Finance, 35(7), 
1610–1625. http://doi.org/http://dx.doi.org/10.1016/j.jbankfin.2010.11.014 
Bronson, S. N., Carcello, J. V, Hollingsworth, C. W., & Neal, T. L. (2009). Are fully 
independent audit committees really necessary? Journal of Accounting and 
Public Policy, 28(4), 265–280.  
  313 
Brown, S., & Hillegeist, S. (2007). How disclosure quality affects the level of 
information asymmetry. Review of Accounting Studies, 12(2–3), 443–477.  
Bryman, A., & Bell, E. (2003). Business research method (First edit). New York: 
Oxford University Press. 
Burgstahler, D. C., Hail, L., & Leuz, C. (2006). The Importance of reporting 
incentives: Earnings management in european private and public firms. The 
Accounting Review, 81(5), 983–1016. http://doi.org/10.2308/accr.2006.81.5.983 
Burkart, M., & Panunzi, F. (2006). Agency conflicts, ownership concentration, and 
legal shareholder protection. Journal of Financial Intermediation, 15, 1–31.  
Burnett, B. M., Cripe, B. M., Martin, G. W., & McAllister, B. P. (2012). Audit quality 
and the trade-off between accretive stock repurchases and accrual-based earnings 
management. Accounting Review, 87(6), 1861–1884.  
Burrell, G., & Morgan, G. (1979). Sociological paradigms and organisational 
analysis. London: Heinemann Educational Books. 
Businessweek. (1998). A bailout in Malaysia: The deal smelled rotten--and it was 
(int’l edition). Retrieved January 1, 2015, from 
http://www.bloomberg.com/bw/stories/1998-06-07/a-bailout-in-malaysia-the-
deal-smelled-rotten-and-it-was-intl-edition 
Buysschaert, A., Deloof, M., & Jegers, M. (2004). Equity sales in Belgian corporate 
groups: expropriation of minority shareholders? A clinical study. Journal of 
Corporate Finance, 10(1), 81–103.  
Cai, C. X., Hillier, D., Tian, G., & Wu, Q. (2015). Do audit committees reduce the 
  314 
agency costs of ownership structure? Pacific-Basin Finance Journal.  
Callao, S., Jarne, J. I., & Laínez, J. a. (2007). Adoption of IFRS in Spain: Effect on 
the comparability and relevance of financial reporting. Journal of International 
Accounting, Auditing and Taxation, 16(2), 148–178.  
Capkun, V., Collins, D., & Jeanjean, T. (2013). The effect of IAS/IFRS adoption on 
earnings management (smoothing): A closer look at competing explanations. 
SSRN Working Paper Series. 
Carcello, J. V, Hollingsworth, C. W., & Neal, T. L. (2006). Audit committee financial 
experts: a closer examination using firm designations. Accounting Horizons, 
20(4), 351–373. http://doi.org/10.2308/acch.2006.20.4.351 
Carcello, J. V, & Neal, T. L. (2003). Audit committee characteristics and auditor 
dismissals following “new” going-concern reports. The Accounting Review, 
78(1), 95–117. http://doi.org/10.2308/accr.2003.78.1.95 
Carlin, T. M., Finch, N., & Laili, N. H. (2009a). Goodwill accounting in Malaysia and 
the transition to IFRS – A compliance assessment of large first year adopters. 
Journal of Financial Reporting and Accounting, 7(1), 75–104.  
Carnegie, G. D., & O’Connell, B. T. (2013). A longitudinal study of the interplay of 
corporate collapse, accounting failure and governance change in Australia: Early 
1890s to early 2000s. Critical Perspectives on Accounting, 25(6), 446–468.  
 
Castro, C. B., De La Concha, M. D., Gravel, J. V., & Periñan, M. M. V. (2009). Does 
the team leverage the board’s decisions? Corporate Governance: An 
  315 
International Review, 17(6), 744–761.  
Cerrato, D., & Piva, M. (2012). The internationalization of small and medium-sized 
enterprises: the effect of family management, human capital and foreign 
ownership. Journal of Management & Governance, 16(4), 617–644.  
Chan, W. M. (2010). Expropriation through related party transactions : The position 
in Malaysia. In The Applied Business Research (ABR) and College Teaching & 
Learning (TLC) Conferences (pp. 1–11). 
Chang, J. C., & Sun, H.-L. (2009). Crossed-listed foreign firms’ earnings 
informativeness, earnings management and disclosures of corporate governance 
information under SOX. The International Journal of Accounting, 44(1), 1–32.  
Chang, Y. K., Oh, W.-Y., Jung, J. C., & Lee, J.-Y. (2012). Firm size and corporate 
social performance: The mediating role of outside director representation. 
Journal of Leadership & Organizational Studies, 19(4), 486–500.  
Chari, A., Chen, W., & Dominguez, K. M. E. (2012). Foreign ownership and firm 
performance: Emerging market acquisitions in the United States. IMF Economic 
Review, 60(1), 1–42. 
Chau, G., & Gray, S. J. (2010). Family ownership, board independence and voluntary 
disclosure: Evidence from Hong Kong. Journal of International Accounting, 
Auditing and Taxation, 19(2), 93–109.  
Chau, G. K., & Gray, S. J. (2002). Ownership structure and corporate voluntary 
disclosure in Hong Kong and Singapore. The International Journal of 
Accounting, 37(2), 247–265.  
  316 
Che-Haat, M. H., Rahman, R. A., & Mahenthiran, S. (2008). Corporate governance, 
transparency and performance of Malaysian companies. Managerial Auditing 
Journal, 23(8), 744–778. http://doi.org/10.1108/02686900810899518 
Chen, C.-W., Lin, J. B., & Yi, B. (2008). CEO duality and firm performance: An 
endogenous issue. Corporate Ownership and Control, 6(1), 58–65. 
Chen, C. J. P., Gul, F. A., & Su, X. (1999). A comparison of reported earnings under 
Chinese GAAP vs. IAS: Evidence from the Shanghai Stock Exchange. 
Accounting Horizons, 13(2), 91–111. 
Chen, C. J. P., & Jaggi, B. (2000). Association between independent non-executive 
directors, family control and financial disclosures in Hong Kong. Journal of 
Accounting and Public Policy, 19(4–5), 285–310.  
Chen, H., Chen, J. Z., Lobo, G. J., & Wang, Y. (2011). Effects of audit quality on 
earnings management and cost of equity capital: Evidence from China. 
Contemporary Accounting Research, 28(3), 892–925.  
 
Chen, K. C. W., & Yuan, H. (2004). Earnings management and capital resource 
allocation: Evidence from China’s accounting-based regulation of rights issues. 
The Accounting Review, 79(3), 645–665. http://doi.org/10.2307/3203273 
Chen, M. Y. (2014). Determinants of corporate board structure in Taiwan. 
International Review of Economics and Finance, 32, 62–78.  
Chen, S., Chen, X., & Cheng, Q. (2008). Do family firms provide more or less 
voluntary disclosure? Journal of Accounting Research, 46(3), 499–536.  
  317 
Chen, S., DeFond, M. L., & Park, C. W. (2002). Voluntary disclosure of balance sheet 
information in quarterly earnings announcements. Journal of Accounting and 
Economics, 33(2), 229–251. 
Chen, W. P., Chung, H., Lee, C., & Liao, W. L. (2007). Corporate governance and 
equity liquidity: Analysis of S&P transparency and disclosure rankings. 
Corporate Governance, 15(4), 644–660.  
Chen, X., Cheng, Q., & Dai, Z. (2013). Family ownership and CEO turnovers. 
Contemporary Accounting Research, 30(3), 1166–1190.  
Chen, X., Lee, C.-W. J., & Li, J. (2008). Government assisted earnings management 
in China. Journal of Accounting and Public Policy, 27(3), 262–274.  
Chen, Y., Wang, Y., & Lin, L. (2014). Independent directors’ board networks and 
controlling shareholders’ tunneling behavior. China Journal of Accounting 
Research, 7(71202126), 101–118. http://doi.org/10.1016/j.cjar.2013.09.002 
Cheng, E. C. M., & Courtenay, S. M. (2006). Board composition, regulatory regime 
and voluntary disclosure. The International Journal of Accounting, 41(3), 262–
289. http://doi.org/http://dx.doi.org/10.1016/j.intacc.2006.07.001 
Cheng, M.-A., & Leung, N. W. (2014). Ownership structure, ongoing related party 
transactions and corporate performance: Evidence from chinese listed firms. 
Corporate Ownership and Control, 11(2), 446–464. 
Cheng, Q. (2014). Family firm research – A review. China Journal of Accounting 
Research, 7(3), 149–163. http://doi.org/10.1016/j.cjar.2014.03.002 
Cheng, S. (2004). R&D expenditures and CEO compensation. The Accounting 
  318 
Review, 79(2), 305–328. http://doi.org/10.2308/accr.2004.79.2.305 
Cheng, X. (2012). Managing specific accruals vs. structuring transactions: Evidence 
from banking industry. Advances in Accounting, 28(1), 22–37.  
Cheung, Y. L., Jiang, P., & Tan, W. (2010). A transparency disclosure index 
measuring disclosures: Chinese listed companies. Journal of Accounting and 
Public Policy, 29(3), 259–280. http://doi.org/10.1016/j.jaccpubpol.2010.02.001 
Cheung, Y. L., Jing, L., Lu, T., Rau, P. R., & Stouraitis, A. (2009). Tunneling and 
propping up: An analysis of related party transactions by Chinese listed 
companies. Pacific Basin Finance Journal, 17(3), 372–393.  
Cheung, Y. L., Qi, Y., Raghavendra Rau, P., & Stouraitis, A. (2009). Buy high, sell 
low: How listed firms price asset transfers in related party transactions. Journal 
of Banking and Finance, 33(5), 914–924.  
Cheung, Y. L., Rau, P. R., & Stouraitis, A. (2006). Tunneling, propping, and 
expropriation: evidence from connected party transactions in Hong Kong. 
Journal of Financial Economics, 82(2), 343–386.  
Chi, M. (2015, September 26). What does it mean to be middle class in Malaysia? 
http://doi.org/http://www.themalaymailonline.com/malaysia/article/what-does-
it-mean-to-be-middle-class-in-malaysia 
Chi, W., Lisic, L. L., & Pevzner, M. (2011). Is enhanced audit quality associated with 
greater real earnings management? Accounting Horizons, 25(2), 315–335. 
Chizema, A., & Kim, J. (2010). Outside directors on Korean boards: Governance and 
institutions. Journal of Management Studies, 47(1), 109–129.  
  319 
Cho, K. R., Huang, C. H., & Padmanabhan, P. (2014). Foreign ownership mode, 
executive compensation structure, and corporate governance: Has the literature 
missed an important link? Evidence from Taiwanese firms. International 
Business Review, 23(2), 371–380. http://doi.org/10.1016/j.ibusrev.2013.06.005 
Choi, J.-H., Choi, S., Hogan, C. E., & Lee, J. (2013). The effect of human resource 
investment in internal control on the disclosure of internal control weaknesses. 
AUDITING: A Journal of Practice & Theory, 32(4), 169–199.  
Christensen, H. B., Hail, L., & Leuz, C. (2013). Mandatory IFRS reporting and 
changes in enforcement. Journal of Accounting and Economics, 56(2–3), 147–
177. http://doi.org/10.1016/j.jacceco.2013.10.007 
Chua, Y. L., Cheong, C. S., & Gould, G. (2012). The impact of mandatory IFRS 
adoption on accounting quality: Evidence from Australia. Journal of 
International Accounting Research, 11(1), 119–146.  
Chung, H. M. (2014). The role of family management and ownership on semi-
globalization pattern of globalization: The case of family business groups. 
International Business Review, 23(1), 260–271.  
Claessens, S., Djankov, S., & Lang, L. H. . (2000). The separation of ownership and 
control in East Asian Corporations. Journal of Financial Economics (Vol. 58).  
Claessens, S., Fan, J. P. H., & Lang, L. H. P. (2002). The Benefits and Costs of Group 
Affiliation : Evidence from East Asia (No. . 2002/47). 
Clarkson, P., Hanna, J. D., Richardson, G. D., & Thompson, R. (2011). The impact of 
IFRS adoption on the value relevance of book value and earnings. Journal of 
  320 
Contemporary Accounting & Economics, 7(1), 1–17.  
CNBC. (2015). It’s not just oil: Trouble brews for Malaysia. Retrieved September 29, 
2015, from http://www.cnbc.com/2015/01/07/its-not-just-oil-trouble-brews-for-
malaysia.html 
Coase, R. H. (1937). The nature of the firm. Economica, 4(16), 386–405.  
Cohen, D. A., Dey, A., & Lys, T. Z. (2008). Real and accrual-based earnings 
management in the pre-and Post-Sarbanes-Oxley periods. The Accounting 
Review, 83(3), 757–787. http://doi.org/10.2308/accr.2008.83.3.757 
Cohen, D. a., & Zarowin, P. (2010). Accrual-based and real earnings management 
activities around seasoned equity offerings. Journal of Accounting and 
Economics, 50(1), 2–19. http://doi.org/10.1016/j.jacceco.2010.01.002 
Cohen, J. R., Hoitash, U., Krishnamoorthy, G., & Wright, A. M. (2013). The effect of 
audit committee industry expertise on monitoring the financial reporting process. 
The Accounting Review, 89(1), 243–273. http://doi.org/10.2308/accr-50585 
Coles, J. L., Daniel, N. D., & Naveen, L. (2008). Boards: Does one size fit all? Journal 
of Financial Economics, 87, 329–356.  
Collis, J., & Hussey, R. (2009). Business research: A practical guide for 
undergraduate and postgraduate students (Third edit). Hampshire: Palgrave 
Macmillan. 
Core, J. E. (2001). A review of the empirical disclosure literature: Discussion. Journal 
of Accounting and Economics, 31(1–3), 441–456. http://doi.org/10.1016/S0165-
4101(01)00036-2 
  321 
Cottingham, J., & Hussey, R. (1995). The prevention of misleading accounts thruogh 
disclosures of related party transactions. Journal of Financial Regulation and 
Compliance, 3(4), 350–357. http://doi.org/10.1108/eb024857 
Crespí-Cladera, R., & Pascual-Fuster, B. (2014). Does the independence of 
independent directors matter? Journal of Corporate Finance, 28, 116–134.  
Creswell, J. W. (1994). Research design: Qualitative and quantitative approaches. 
London: Sage Publications, Inc. 
Cupertino, C. M., Martinez, A. L., & da Costa Jr, N. C. a. (2015). Earnings 
manipulations by real activities management and investors’ perceptions. 
Research in International Business and Finance, 34, 309–323.  
Custódio, C., Ferreira, M. A., & Matos, P. (2013). Generalists versus specialists: 
Lifetime work experience and chief executive officer pay. Journal of Financial 
Economics, 108(2), 471–492.  
Custódio, C., & Metzger, D. (2013a). Financial expert CEOs: CEO’s work experience 
and firm’s financial policies. Journal of Financial Economics, 114(1), 125–154.  
Custódio, C., & Metzger, D. (2013b). How do CEOs matter? The effect of industry 
expertise on acquisition returns. Review of Financial Studies, hht032. 
Dahya, J., Dimitrov, O., & McConnell, J. J. (2008). Dominant shareholders, corporate 
boards, and corporate value: A cross-country analysis. Journal of Financial 
Economics, 87(1), 73–100.  
Dalton, D. R., Daily, C. M., Ellstrand, A. E., & Johnson, J. L. (1998). Meta-analytic 
reviews of board composition, leadership structure, and financial performance. 
  322 
Strategic Management Journal, 19(3), 269–290. 
Dang-Duc, S. (2011). Compliance with accounting standards by SMEs in transitional 
economies: evidence from Vietnam. Journal of Applied Accounting Research, 
12(2), 96–107. http://doi.org/10.1108/09675421111160673 
Darmadi, S., & Sodikin, A. (2013). Information disclosure by family-controlled firms. 
Asian Review of Accounting, 21(3), 223–240.  
Darrough, M., & Ye, J. (2007). Valuation of loss firms in a knowledge-based 
economy. Review of Accounting Studies, 12(1), 61–93.  
Daske, H., & Gebhardt, G. (2006). International financial reporting standards and 
experts’ perceptions of disclosure quality. Abacus, 42(3–4), 461–498.  
Daske, H., Hail, L., Leuz, C., & Verdi, R. (2008). Mandatory IFRS reporting around 
the world: Early evidence on the economic consequences. Journal of Accounting 
Research, 46(5), 1085–1142. 
Davidson III, W. N., Xie, B., & Xu, W. (2004). Market reaction to voluntary 
announcements of audit committee appointments: The effect of financial 
expertise. Journal of Accounting and Public Policy, 23(4), 279–293.  
Davis, G. F., & Adam Cobb, J. (2010). Chapter 2 Resource dependence theory: Past 
and future. In Stanford’s organization theory renaissance, 1970–2000 (pp. 21–
42). Emerald Group Publishing Limited. 
Davis, P. (2002). Estimating multi-way error components models with unbalanced 
data structures. Journal of Econometrics, 106(1), 67–95.  
  323 
de Jong, A., Mertens, G., van der Poel, M., & van Dijk, R. (2014). How does earnings 
management influence investor’s perceptions of firm value? Survey evidence 
from financial analysts. Review of Accounting Studies, 19(2), 606–627.  
de La Bruslerie, H., & Latrous, I. (2012). Ownership structure and debt leverage: 
Empirical test of a trade-off hypothesis on French firms. Journal of Multinational 
Financial Management, 22(4), 111–130.  
Dechow, P., Ge, W., & Schrand, C. (2010). Understanding earnings quality: A review 
of the proxies, their determinants and their consequences. Journal of Accounting 
and Economics, 50(2–3), 344–401. http://doi.org/10.1016/j.jacceco.2010.09.001 
Dechow, P. M., Ge, W., Larson, C. R., & Sloan, R. G. (2011). Predicting material 
accounting misstatements. Contemporary Accounting Research, 28(1), 17–82. 
http://doi.org/10.1111/j.1911-3846.2010.01041.x 
Dechow, P. M., Hutton, A. P., Kim, J. H., & Sloan, R. G. (2012). Detecting Earnings 
Management: A New Approach. Journal of Accounting Research, 50(2), 275–
334. http://doi.org/10.1111/j.1475-679X.2012.00449.x 
Dechow, P. M., & Skinner, D. J. (2000). Earnings management: Reconciling the views 
of accounting academics, practitioners, and regulators. Accounting Horizons, 
14(2), 235–250. http://doi.org/10.2308/acch.2000.14.2.235 
Defond, M. L., Hann, R. N., & Hu, X. (2005). Does the market value financial 
expertise on audit committees of boards of directors? Journal of Accounting 
Research, 43(2), 153–193. http://doi.org/10.1111/j.1475-679x.2005.00166.x 
Defusco, R. A., Leavey, D. W., Pinto, J. E., & Runkle, D. E. (2011). Qualitative 
  324 
investment analysis (Second). U.S.A.: CFA Institute Publisher. 
Delmar, F., & Wiklund, J. (2008). The effect of small business managers’ growth 
motivation on firm growth: A longitudinal study. Entrepreneurship Theory and 
Practice, 32(3), 437–457. http://doi.org/10.1111/j.1540-6520.2008.00235.x 
Demerjian, P. R. (2011). Accounting standards and debt covenants: Has the “balance 
sheet approach” led to a decline in the use of balance sheet covenants? Journal 
of Accounting and Economics, 52(2–3), 178–202.  
Demirgüç-Kunt, A., & Maksimovic, V. (1998). Law, finance, and firm growth. The 
Journal of Finance, 53(6), 2107–2137. http://doi.org/10.2307/117462 
Desender, K. A., Aguilera, R. V, Lópezpuertas-Lamy, M., & Crespi, R. (2014). A 
clash of governance logics: Foreign ownership and board monitoring. Strategic 
Management Journal, n/a-n/a. http://doi.org/10.1002/smj.2344 
Devalle, A., Onali, E., & Magarini, R. (2010). Assessing the value relevance of 
accounting data after the introduction of ifrs in europe. Journal of International 
Financial Management & Accounting, 21(2), 85–119.  
Di Carlo, E. (2014). Related party transactions and separation between control and 
direction in business groups : The Italian case. Corporate Governance, 14(1), 58–
85. http://doi.org/10.1108/CG-02-2012-0005 
Dietrich, A., & Wanzenried, G. (2014). The determinants of commercial banking 
profitability in low-, middle-, and high-income countries. Quarterly Review of 
Economics and Finance, 54(3), 337–354.  
Diewert, W. E. (2014). Decompositions of profitability change using cost functions. 
  325 
Journal of Econometrics, 183(1), 58–66.  
DiMaggio, P., & Powell, W. (1983). The iron cage revisited: Institutional 
isomorphism and collective rationality in organizational fields. American 
Sociological Review, 48(2), 147–160. 
Dimitropoulos, P. E., Asteriou, D., Kousenidis, D., & Leventis, S. (2013). The impact 
of IFRS on accounting quality: Evidence from Greece. Advances in Accounting, 
29(1), 108–123. http://doi.org/10.1016/j.adiac.2013.01.002 
Ding, Y., Zhang, H., & Zhang, J. (2007). Private vs state ownership and earnings 
management: evidence from Chinese listed companies. Corporate Governance: 
An International Review, 15(2), 223–238. 
Dixon,  w. j. (1980). Efficient analysis of experimental observations. Annual Review 
of Pharmacology and Toxicology, 20, 441–462. 
Djankov, S., La Porta, R., Lopez-de-Silanes, F., & Shleifer, A. (2008). The law and 
economics of self-dealing. Journal of Financial Economics, 88(3), 430–465.  
Doidge, C., Karolyi, G. A., Lins, K. V, Miller, D. P., & Stulz, R. M. (2009). Private 
benefits of control, ownership, and the cross-listing decision. The Journal of 
Finance, 64(1), 425–466. 
Doornik, J. A., & Hansen, H. (2008). An Omnibus test for univariate and multivariate 
normality. Oxford Bulletin of Economics and Statistics, 70, 927–939. 
Doukakis, L. C. (2014). The effect of mandatory IFRS adoption on real and accrual-
based earnings management activities. Journal of Accounting and Public Policy, 
33(6), 551–572. http://doi.org/10.1016/j.jaccpubpol.2014.08.006 
  326 
Dow, S., & McGuire, J. (2009). Propping and tunneling: Empirical evidence from 
Japanese keiretsu. Journal of Banking and Finance, 33(10), 1817–1828.  
Downs, D. H., Ooi, J. T. L., Wong, W.-C., & Ong, S. E. (2016). Related party 
transactions and firm value: evidence from property markets in Hong Kong, 
Malaysia and Singapore. The Journal of Real Estate Finance and Economics, 
52(4), 408–427. http://doi.org/10.1007/s11146-015-9509-0 
Du, J., He, Q., & Yuen, S. W. (2013). Tunneling and the decision to go private: 
Evidence from Hong Kong. Pacific Basin Finance Journal, 22(1), 50–68.  
Du, X., Jian, W., & Lai, S. (2017). Do Foreign Directors Mitigate Earnings 
Management? Evidence From China. International Journal of Accounting, 52(2), 
142–177. http://doi.org/10.1016/j.intacc.2017.04.002 
Dubocage, E., & Galindo, G. (2013). Understanding founder-CEO’s replacement in 
venture-backed companies: A theoretical and empirical analysis. European 
Management Journal, 32, 461–474. http://doi.org/10.1016/j.emj.2013.11.003 
Dyck, A., & Zingales, L. (2004). Private benefits of control : An international 
comparison. The Journal of Finance, 59(2), 537–600. 
Easton, P. D., & Harris, T. S. (1991). Earnings as an explanatory variable for returns. 
Journal of Accounting Research, 29(1), 19–36  
Eiler, L. A., Miranda-Lopez, J., & Tama-Sweet, I. (2015). The impact of accounting 
disclosures and the regulatory environment on the information content of 
earnings announcements. The International Journal of Accounting, (0).  
Eisenberg, T., Sundgren, S., & Wells, M. T. (1998). Larger board size and decreasing 
  327 
firm value in small firms1. Journal of Financial Economics, 48(1), 35–54.  
El-Gazzar, S. M., Finn, P. M., & Jacob, R. (1999). An empirical investigation of 
multinational firms’ compliance with International Accounting Standards. The 
International Journal of Accounting, 34(2), 239–248.  
Elgin, C., & Oztunali, O. (2012, May 14). The shadow economy: Estimates for 
Malaysia. Economics Malaysia. 
Elhelaly, M. (2014). Corporate governance and related party transactions research: An 
assessment of theories and methodologies. Corporate Ownership and Control, 
11(2), 542–551. 
Elshandidy, T. (2014). Value relevance of accounting information: Evidence from an 
emerging market. Advances in Accounting, 30(1), 176–186.  
Faccio, M., & Lang, L. H. P. (2002). The ultimate ownership of Western European 
corporations. Journal of Financial Economics, 65(3), 365–395. 
Falato, A., Kadyrzhanova, D., & Lel, U. (2014). Distracted directors: Does board 
busyness hurt shareholder value? Journal of Financial Economics, 113(3), 404–
426. http://doi.org/10.1016/j.jfineco.2014.05.005 
Faleye, O., Hoitash, R., & Hoitash, U. (2011). The costs of intense board monitoring. 
Journal of Financial Economics, 101(1), 160–181.  
Fama, E. F., & French, K. R. (1998). Taxes, financing decisions, and firm value. The 
Journal of Finance, 53(3), 819–843. 
Fama, E. F., & Jensen, M. C. (1983). Separation of Ownership and Control. Journal 
  328 
of Law and Economics, 26(2), 301–325. 
Farooqi, J., Harris, O., & Ngo, T. (2014). Corporate diversification, real activities 
manipulation, and firm value. Journal of Multinational Financial Management, 
27, 130–151. http://doi.org/10.1016/j.mulfin.2014.06.010 
Fernando, G. D., Schneible, R. a., & Suh, S. (2013). Family firms and institutional 
investors. Family Business Review, 27(4), 328–345.  
Ferreira, D., Ferreira, M. A., & Raposo, C. C. (2011). Board structure and price 
informativeness. Journal of Financial Economics, 99(3), 523–545.  
Firth, M., Fung, P. M. Y., & Rui, O. M. (2007). Ownership, two-tier board structure, 
and the informativeness of earnings. Evidence from China. Journal of Accounting 
and Public Policy, 26, 463–496.  
Fisman, R., & Wang, Y. (2010). Trading favors within Chinese business groups. The 
American Economic Review, 100(2), 429–433. 
Flamini, V., Schumacher, M. L., & McDonald, M. C. A. (2009). The determinants of 
commercial bank profitability in Sub-Saharan Africa (No. 09/15). International 
Monetary Fund. 
Fraile, I. A., & Fradejas, N. A. (2014). Ownership structure and board composition in 
a high ownership concentration context. European Management Journal, 32(4), 
646–657. http://doi.org/10.1016/j.emj.2013.10.003 
 
Francis, J., & Schipper, K. (1999). Have Financial Statements Lost Their Relevance? 
  329 
Journal of Accounting Research, 37(2), 319–352  
Franzen, L., & Radhakrishnan, S. (2009). The value relevance of R&D across profit 
and loss firms. Journal of Accounting and Public Policy, 28(1), 16–32.  
Frazier, P. A., Tix, A. P., & Barron, K. E. (2004). Testing Moderator and Mediator 
Effects in Counseling Psychology Research. Journal of Counseling Psychology.  
Friedman, E., Friedman, E., & Johnson, S. (2003). Propping and Tunneling. Journal 
of Comparative Economics, 31(4), 732–750. 
Fung, S. Y., Su, L. N., & Gul, R. J. (2013). Investor legal protection and earnings 
management: A study of Chinese H-shares and Hong Kong shares. Journal of 
Accounting and Public Policy, 32(5), 392–409.  
Gallery, G., Gallery, N., & Supranowicz, M. (2008). Cash-based related party 
transactions in new economy firms. Accounting Research Journal, 21(2), 147–
166. 
Ganz, A., Gonce, A., & Nedell, K. (2014). Profitability of industries and firms over 
time. Journal of Strategy and Management, 7(3), 210–225.  
Gao, L., & Kling, G. (2012). The impact of corporate governance and external audit 
on compliance to mandatory disclosure requirements in China. Journal of 
International Accounting, Auditing and Taxation, 21(1), 17–31.  
Garcia Osma, B., & Pope, P. F. (2011). Strategic balance sheet adjustments under first-
time IFRS adoption and the consequences for earnings quality. Available at SSRN 
1735009. 
  330 
Garson, G. D. (2012). Testing statistical assumptions (12th ed.). Statistical Publishing 
Associates. 
Ge, W. (2009). Essays on Real Earnings Management. McGill University. 
Ge, W., Drury, D. H., Fortin, S., Liu, F., & Tsang, D. (2010). Value relevance of 
disclosed related party transactions. Advances in Accounting, 26(1), 134–141.  
Germain, L., Galy, N., & Lee, W. (2014). Corporate governance reform in Malaysia: 
Board size, independence and monitoring. Journal of Economics and Business, 
75, 126–162. http://doi.org/10.1016/j.jeconbus.2014.06.003 
Gisbert, A., & Navallas, B. (2013). The association between voluntary disclosure and 
corporate governance in the presence of severe agency conflicts. Advances in 
Accounting, Incorporating Advances in International Accounting, 29(2), 286–
298. http://doi.org/10.1016/j.adiac.2013.07.001 
Gjerde, Ø., Knivsflå, K., & Sættem, F. (2008). The value-relevance of adopting IFRS: 
Evidence from 145 NGAAP restatements. Journal of International Accounting, 
Auditing and Taxation, 17(2), 92–112.  
Gjerde, Ø., Knivsflå, K., & Sættem, F. (2011). The value relevance of financial 
reporting in Norway 1965-2004. Scandinavian Journal of Management, 27, 113–
128. http://doi.org/10.1016/j.scaman.2010.08.001 
Glaum, M., Schmidt, P., Street, D. L., & Vogel, S. (2013). Compliance with IFRS 3- 
and IAS 36-required disclosures across 17 European countries: company- and 
country-level determinants. Accounting and Business Research, 43(3), 1–42.  
Glaum, M., & Street, D. L. (2003). Compliance with the disclosure requirements of 
  331 
Germany’s new market: IAS versus US GAAP. Journal of International 
Financial Management and Accounting, 14(1), 64–100.  
Goergen, M., Manjon, M. C., & Renneboog, L. (2008). Recent developments in 
German corporate governance. International Review of Law and Economics, 
28(3), 175–193. http://doi.org/http://dx.doi.org/10.1016/j.irle.2008.06.003 
Goh, B. W. (2009). Audit committees, boards of directors, and remediation of material 
weaknesses in internal control. Contemporary Accounting Research, 26(2), 549–
579. http://doi.org/10.1506/car.26.2.9 
Goncharov, I., & Zimmermann, J. (2006). Do Accounting Standards influence the 
Level of Earnings Management? Evidence from Germany (Vol. 31). 
Gonenc, H., & Hermes, N. (2008). Propping: Evidence from new share issues of 
Turkish business group firms. Journal of Multinational Financial Management, 
18(3), 261–275. http://doi.org/10.1016/j.mulfin.2007.11.002 
Gordon, E. A., Henry, E., & Darius, P. (2004). Determinants of related party 
transactions and their impact on firm value. In In American Accounting 
Association 2004 Annual Conference Paper. (pp. 1–60). 
Gordon, E. A., Henry, E., & Palia, D. (2004). Related party transactions and corporate 
governance. In Corporate Governance (Vol. 9, pp. 1–27). Emerald Group 
Publishing Limited. http://doi.org/doi:10.1016/S1569-3732(04)09001-2 
Graham, J. R., Harvey, C. R., & Rajgopal, S. (2005). The economic implications of 
corporate financial reporting. Journal of Accounting and Economics, 40(1–3), 3–
73. http://doi.org/http://dx.doi.org/10.1016/j.jacceco.2005.01.002 
  332 
Greenaway, D., Guariglia, A., & Yu, Z. (2012). The more the better? Foreign 
ownership and corporate performance in China. The European Journal of 
Finance, 20(7–9), 681–702. http://doi.org/10.1080/1351847X.2012.671785 
Griffin, J. M., Hirschey, N. H., & Kelly, P. J. (2011). How Important Is the Financial 
Media in Global Markets? The Review of Financial Studies, 24(12), 3941–3992.  
Griffith, J. M. (1999). CEO ownership and firm value. Managerial and Decision 
Economics, 20(1), 1–8.  
Grigoris, G. (2014). The determinants influencing the extent of CSR disclosure. 
International Journal of Law and Management, 56(5), 393–416.  
Grullon, G., Michaely, R., Benartzi, S., & Thaler, R. H. (2003). Dividend changes do 
not signal changes in future profitability. Available at SSRN 431762. 
Guest, P. M. (2008). The determinants of board size and composition: Evidence from 
the UK. Journal of Corporate Finance, 14, 51–72.  
Gugler, K., & Yurtoglu, B. B. (2003). Corporate governance and dividend pay-out 
policy in Germany. European Economic Review, 47(4), 731–758.  
Guindy, M. N. (2014). Did IFRS reporting by UK firms reduce earnings management. 
Corporate Ownership and Control, 11(12), 488–510. 
Gujarati, N. D. (2004). Basic Econometrics (Fourth Edi). The McGraw−Hill 
Companies. 
Gul, F. A., & Leung, S. (2004). Board leadership, outside directors’ expertise and 
voluntary corporate disclosures. Journal of Accounting and Public Policy, 23(5), 
  333 
351–379. http://doi.org/10.1016/j.jaccpubpol.2004.07.001 
Gul, F. A., Lynn, S. G., & Tsui, J. S. L. (2002). Audit Quality, Management 
Ownership, and the Informativeness of Accounting Earnings. Journal of 
Accounting, Auditing & Finance, 17(1), 25–49.  
Gunny, K. A. (2010). The relation between earnings management using real activities 
manipulation and future performance: Evidence from meeting earnings 
benchmarks. Contemporary Accounting Research, 27(3), 855–888.  
Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2014). Multivariate data 
analysis (Seventh). Upper Saddle River: NJ: Pearson. 
Haislip, J., & Richardson, V. J. (2015). The effect of ceo it expertise on the information 
environment: Evidence from earnings forecasts and announcements. Available at 
SSRN. 
Hamberg, M., & Beisland, L. A. (2014). Changes in the value relevance of goodwill 
accounting following the adoption of IFRS 3. Journal of International 
Accounting, Auditing and Taxation, 23(2), 59–73.  
Haniffa, R. M., & Cooke, T. E. (2002). Culture, corporate governance and disclosure 
in Malaysian corporations. Abacus, 38(3), 317–349. 
Hartarska, V., & Nadolnyak, D. (2011). Board size and diversity as governance 
mechanisms in community development loan funds in the USA. Applied 
Economics, 44(33), 4313–4329. http://doi.org/10.1080/00036846.2011.589812 
Hassan, E. A., Rankin, M., & Lu, W. (2014). The development of accounting 
regulation in iraq and the ifrs adoption decision: an institutional perspective. The 
  334 
International Journal of Accounting, 49(3), 371–390.  
Hassan, O. a G., Romilly, P., Giorgioni, G., & Power, D. (2009). The value relevance 
of disclosure: Evidence from the emerging capital market of Egypt. International 
Journal of Accounting, 44(1), 79–102.  
Hassan, O., & Power, D. M. (2009). The usefulness of accounting information; 
evidence from the Egyptian market. Qualitative Research in Financial Markets, 
1(3), 125–141. http://doi.org/10.1108/17554170910997393 
Hazarika, S., Karpoff, J. M., & Nahata, R. (2012). Internal corporate governance, CEO 
turnover, and earnings management. Journal of Financial Economics, 104(1), 
44–69. http://doi.org/http://dx.doi.org/10.1016/j.jfineco.2011.10.011 
He, X., Rui, O., Zheng, L., & Zhu, H. (2014). Foreign ownership and auditor choice. 
Journal of Accounting and Public Policy, 33(4), 401–418.  
Healy, P. M., Hutton, A. P., & Palepu, K. G. (1999). Stock performance and 
intermediation changes surrounding sustained increases in disclosure. 
Contemporary Accounting Research, 16(3), 485–520.  
Healy, P. M., & Palepu, K. G. (1995). The challenges of investor communication The 
case of CUC International, Inc. Journal of Financial Economics, 38(2), 111–140.  
Healy, P. M., & Palepu, K. G. (2001). Information asymmetry, corporate disclosure, 
and the capital markets: A review of the empirical disclosure literature. Journal 
of Accounting and Economics, 31(1–3), 405–440.  
Healy, P. M., & Wahlen, J. M. (1999). A review of the earnings management literature 
and its implications for standard setting. Accounting Horizons, 13(4), 365–383.  
  335 
Heitzman, S., Wasley, C., & Zimmerman, J. (2010). The joint effects of materiality 
thresholds and voluntary disclosure incentives on firms’ disclosure decisions. 
Journal of Accounting and Economics, 49(1–2), 109–132. 
Hellström, K. (2006). The value relevance of financial accounting information in a 
transition economy: The case of the Czech Republic. European Accounting 
Review, 15(3), 325–349. 
Henry, D. (2010). Agency costs, ownership structure and corporate governance 
compliance: A private contracting perspective. Pacific Basin Finance Journal, 
18(1), 24–46. http://doi.org/10.1016/j.pacfin.2009.05.004 
Herrmann, D., Inoue, T., & Thomas, W. B. (2003). The sale of assets to manage 
earnings in Japan. Journal of Accounting Research, 41(1), 89–108.  
Hidalgo, R., García-Meca, E., & Martínez, I. (2011). Corporate governance and 
intellectual capital disclosure. Journal of Business Ethics, 100(3), 483–495.  
Hillier, D., & McColgan, P. (2009). Firm Performance and managerial succession in 
family managed firms. Journal of Business Finance & Accounting, 36(3–4), 461–
484. http://doi.org/10.1111/j.1468-5957.2009.02138.x 
Hillman, A. J., & Dalziel, T. (2003). Boards of directors and firm performance: 
integrating agency and resource dependence perspectives. Academy of 
Management Review, 28(3), 383–396. 
 
Hillman, A. J., Withers, M. C., & Collins, B. J. (2009). Resource dependence theory: 
A review. Journal of Management, 35(6), 1404–1427.  
  336 
Ho, L.-C. J., Liao, Q., & Taylor, M. (2015). Real and accrual-based earnings 
management in the pre- and post-IFRS periods: Evidence from China. Journal of 
International Financial Management & Accounting, 26(3), 294–335.  
Ho, S. S. M., & Shun Wong, K. (2001). A study of the relationship between corporate 
governance structures and the extent of voluntary disclosure7. Journal of 
International Accounting, Auditing and Taxation, 10(2), 139–156.  
Hodgdon, C., Tondkar, R. H., Harless, D. W., & Adhikari, A. (2008). Compliance 
with IFRS disclosure requirements and individual analysts’ forecast errors. 
Journal of International Accounting, Auditing and Taxation, 17(1), 1–13.  
Hogget, J., Edwards, L., Medlin, J., & Tilling, M. (2009). Accounting (7th ed.). 
Australia: John Wiley & Sons Inc. 
Holthausen, R. W., & Watts, R. L. (2001). The relevance of the value-relevance 
literature for financial accounting standard setting. Journal of Accounting and 
Economics, 31(1–3), 3–75.  
Hope, O.-K. (2003). Disclosure practices, enforcement of accounting standards, and 
analysts’ forecast accuracy: An international study. Journal of Accounting 
Research, 41(2), 235–272. http://doi.org/10.1111/1475-679X.00102 
Hopper, T., & Powell, A. (1985). Making sense of research into the organizational and 
social aspects of management accounting: A review of its underlying 
assumptions. Journal of Management Studies, 22(5), 429–465.  
Hossain, M., Perera, M. H. B., & Rahman, A. R. (1995). Voluntary disclosure in the 
annual reports of New Zealand companies. Journal of International Financial 
  337 
Management & Accounting, 6(1), 69–87.  
Hou, K., & Van Dijk, M. A. (2014). Resurrecting the size effect: Firm size, 
profitability shocks, and expected stock returns. Fisher College of Business 
Working Paper. 
Houqe, M. N., van Zijl, T., Dunstan, K., & Karim,  a. K. M. W. (2012). The effect of 
IFRS adoption and investor protection on earnings quality around the world. The 
International Journal of Accounting, 47(3), 333–355.  
Hribar, P., Jenkins, N. T., & Johnson, W. B. (2006). Stock repurchases as an earnings 
management device. Journal of Accounting and Economics, 41, 3–27.  
Huafang, X., & Jianguo, Y. (2007). Ownership structure, board composition and 
corporate voluntary disclosure: Evidence from listed companies in China. 
Managerial Auditing Journal, 22(6), 604–619.  
Huang, Q., Ye, J., & Du, G. (2014). Value relevance of comprehensive income in 
small and medium-size enterprises. In Service Systems and Service Management 
(ICSSSM), 2014 11th International Conference on (pp. 1–5). IEEE. 
Huang, S. (2014). Managerial expertise, corporate decisions and firm value: Evidence 
from corporate refocusing. Journal of Financial Intermediation, 23(3), 348–375.  
Hung, H. Y., Chan, M., & Yhi, A. (1995). The usefulness of cashflow statements. 
Asian Review of Accounting, 3(1), 92–104. http://doi.org/10.1108/eb060653 
Hung, M., & Subramanyam, K. R. (2007). Financial statement effects of adopting 
international accounting standards: the case of Germany. Review of Accounting 
Studies, 12(4), 623–657. http://doi.org/10.1007/s11142-007-9049-9 
  338 
Hussainey, K., Elsayed, M., & Razik, M. A. (2011). Factors Affecting Corporate 
Social Responsibility Disclosure In Egypt. Corporate Ownership and Control, 
8(4), 432–443. 
Hussainey, K., & Mouselli, S. (2010). Disclosure quality and stock returns in the UK. 
Journal of Applied Accounting Research, 11(2), 154–174.  
Huynh, K. P., & Petrunia, R. J. (2010). Age effects, leverage and firm growth. Journal 
of Economic Dynamics and Control, 34(5), 1003–1013.  
Hwang, L. S., Kim, H., Park, K., & Park, R. S. (2013). Corporate governance and 
payout policy: Evidence from Korean business groups. Pacific Basin Finance 
Journal, 24, 179–198. http://doi.org/10.1016/j.pacfin.2013.04.006 
Hwang, N. C. R., Chiou, J. R., & Wang, Y. C. (2013). Effect of disclosure regulation 
on earnings management through related-party transactions: Evidence from 
Taiwanese firms operating in China. Journal of Accounting and Public Policy, 
32(4), 292–313. http://doi.org/10.1016/j.jaccpubpol.2013.04.003 
IASC Framework. (1989). Framework for the Preparation and Presentation of 
Financial Statements. International Accounting Standards Committee, London, 
UK. 
Iatridis, G. E. (2012). Voluntary IFRS disclosures: evidence from the transition from 
UK GAAP to IFRSs. Managerial Auditing Journal, 27(6), 573–597.  
Inchausti, B. G. (1997). The influence of company characteristics and accounting 
regulation on information disclosed by Spanish firms. European Accounting 
Review, 6(1), 45–68. http://doi.org/10.1080/096381897336863 
  339 
Ishak, R., & Latif, R. A. (2012). CEO succession and shareholders wealth in 
Malaysian public listed companies. Procedia - Social and Behavioral Sciences, 
65, 173–179. http://doi.org/http://dx.doi.org/10.1016/j.sbspro.2012.11.107 
Islam, N., Xayavong, V., & Kingwell, R. (2014). Broadacre farm productivity and 
profitability in south-western Australia. Australian Journal of Agricultural and 
Resource Economics, 58(2), 147–170. 
Ismail, W. A. W., Kamarudin, K. A., Zijl, T. Van, & Dunstan, K. (2013). Earnings 
quality and the adoption of IFRS-based accounting standards: Evidence from an 
emerging market. Asian Review of Accounting, 21(1), 53–73.  
Jaggi, B., Leung, S., & Gul, F. (2009). Family control, board independence and 
earnings management: Evidence based on Hong Kong firms. Journal of 
Accounting and Public Policy, 28(4), 281–300.  
Jameson, M., Prevost, A., & Puthenpurackal, J. (2014). Controlling shareholders, 
board structure, and firm performance: Evidence from India. Journal of 
Corporate Finance, 27, 1–20. http://doi.org/10.1016/j.jcorpfin.2014.04.003 
Jaskiewicz, P., & Klein, S. (2007). The impact of goal alignment on board composition 
and board size in family businesses. Journal of Business Research, 60, 1080–
1089. http://doi.org/10.1016/j.jbusres.2006.12.015 
Jensen, M. C., & Meckling, W. (1976). Theory of the firm: Managerial behaviour, 
agency costs y ownership structure. Journal of Financial Economics, 3, 305–360.  
Jensen, M. C., & Ruback, R. S. (1983). The market for corporate control: The 
scientific evidence. Journal of Financial Economics, 11(April 1983), 5–50.  
  340 
Jeon, J. Q., Lee, C., & Moffett, C. M. (2011). Effects of foreign ownership on payout 
policy: Evidence from the Korean market. Journal of Financial Markets, 14(2), 
344–375. http://doi.org/http://dx.doi.org/10.1016/j.finmar.2010.08.001 
Jian, M., & Wong, T. j. (2004). Earnings management and tunneling through related 
party transactions: Evidence from Chinese corporate groups. Proceeding of the 
13th Asia Pacific …, 698–704. http://doi.org/10.2139/ssrn.424888 
Jian, M., & Wong, T. J. (2010). Propping through related party transactions. Review 
of Accounting Studies, 15(1), 70–105. http://doi.org/10.1007/s11142-008-9081-
4 
Jiang, G., Lee, C. M. C., & Yue, H. (2010). Tunneling through intercorporate loans: 
The China experience. Journal of Financial Economics, 98(1), 1–20.  
Jiang, G., Rao, P., & Yue, H. (2014). Tunneling through non-operational fund 
occupancy: An investigation based on officially identified activities. Journal of 
Corporate Finance. http://doi.org/10.1016/j.jcorpfin.2014.10.011 
Jiang, G., Rao, P., & Yue, H. (2015). Tunneling through Non-Operational Fund 
Occupancy: An investigation based on officially identified activities. Journal of 
Corporate Finance, 32, 295–311.  
Jiang, W., & Stark, A. W. (2013). Dividends, research and development expenditures, 
and the value relevance of book value for UK loss-making firms. British 
Accounting Review, 45(2), 112–124. http://doi.org/10.1016/j.bar.2013.03.003 
Johari, N. H., Saleh, N. M., Jaffar, R., & Hassan, M. S. (2008). The influence of board 
independence, competency and ownership on earnings management in Malaysia. 
  341 
International Journal of Economics and Management, 2(2), 281–306. 
Johnson, S., Boone, P., Breach, A., & Friedman, E. (2000). Corporate governance in 
the Asian financial crisis. Journal of Financial Economics, 58(1–2), 141–186.  
Johnson, S., La Porta, R., Lopez-de-Silanes, F., & Shleifer, A. (2000). Tunneling. 
American Economic Review, 90(2), 22–27. http://doi.org/10.1257/aer.90.2.22 
Jones, M. J., & Shoemaker, P. A. (1994). Accounting narratives: A review of empirical 
studies of content and readability. Journal of Accounting Literature, 142(13).  
Jones, S., & Ratnatunga, J. (1997). The decision usefulness of cash-flow statements 
by australian reporting entities: Some further evidence. British Accounting 
Review, 29(1), 67–85. http://doi.org/10.1006/bare.1996.0037 
Kalyta, P., & Magnan, M. (2008). Executive pensions, disclosure quality, and rent 
extraction. Journal of Accounting and Public Policy, 27(2), 133–166.  
Kamardin, H., Abdul Latif, R., Taufil Mohd, K. N., & Che Adam, N. (2015). Multiple 
directorships and the monitoring role of the board of directors: Evidence from 
Malaysia. Jurnal Pengurusan, 42. 
Kang, M., Lee, H. Y., Lee, M. G., & Park, J. C. (2014). The association between 
related-party transactions and control-ownership wedge: Evidence from Korea. 
Pacific Basin Finance Journal, 29, 272–296.  
Kantudu, A. (2008). Impact of Nigerian Accounting Standard Board Act 2003 on 
Compliance with Accounting Standards on Employee Retirement Benefits in 
Nigeria. Available at SSRN 1106462. 
  342 
Karamanou, I., & Vafeas, N. (2005). The association between corporate boards, audit 
committees, and management earnings forecasts: An empirical analysis. Journal 
of Accounting Research, 43(3), 453–486.  
Khanna, T., & Palepu, K. (2000). The future of business groups in emerging markets : 
Long-run evidence from Chile. Academy of Management Journal, 43(3), 268–
285. http://doi.org/10.2307/1556395 
Kim, E. H., & Lu, Y. (2011). CEO ownership, external governance, and risk-taking. 
Journal of Financial Economics, 102(2), 272–292.  
Kim, K., Mauldin, E., & Patro, S. (2014). Outside directors and board advising and 
monitoring performance. Journal of Accounting and Economics, 57(2–3), 110–
131. http://doi.org/http://dx.doi.org/10.1016/j.jacceco.2014.02.001 
Kim, O. (2013). Russian accounting system: Value relevance of reported information 
and the IFRS adoption perspective. The International Journal of Accounting, 
48(4), 525–547. http://doi.org/10.1016/j.intacc.2013.10.007 
Klein, P., Shapiro, D., & Young, J. (2005). Corporate governance, family ownership 
and firm value: the Canadian evidence. Corporate Governance: An International 
Review, 13(6), 769–784. 
Kogan, L., & Papanikolaou, D. (2012). A theory of firm characteristics and stock 
returns : (No. 17975). 
Kohlbeck, M., & Mayhew, B. W. (2010). Valuation of firms that disclose related party 
transactions. Journal of Accounting and Public Policy, 29(2), 115–137.  
Kothari, S. P. (2001). Capital markets research in accounting. Journal of Accounting 
  343 
and Economics, 31, 105–231. http://doi.org/10.1016/S0165-4101(01)00030-1 
Kothari, S. P., Mizik, N., & Roychowdhury, S. (2015). Managing for the moment: The 
role of earnings management via real activities versus accruals in seo valuation. 
The Accounting Review, 91(2), 559–586. http://doi.org/10.2308/accr-51153 
Kothari, S. P., & Zimmerman, J. L. (1995). Price and return models. Journal of 
Accounting and Economics, 20, 155–192.  
Ku-Ismail, K. N. I., & Manaf, K. B. A. (2016). Market reactions towards the 
appointment of women to the boards of Malaysian firms. Journal of 
Multinational Financial Management, 36(June 2011), 75–88.  
Ku Ismail, K. N. I. (2003). The usefulness of quarterly financial reporting in Malaysia. 
Cardiff University. 
Kuan, L., Tower, G., Rusmin, & Van der Zahn, J.-L. W. M. (2010). Related party 
transactions and earnings management. Jurnal Akuntansi & Auditing Indonesia, 
14, 93–115. http://doi.org/10.2139/ssrn.612234 
Kuo, J. M., Ning, L., & Song, X. (2014). The Real and Accrual-based Earnings 
Management Behaviors: Evidence from the Split Share Structure Reform in 
China. International Journal of Accounting, 49(1), 101–136.  
La Porta, R., Lopez-De-Silanes, F., & Shleifer, A. (2006). What works in securities 
laws? Journal of Finance, 61(1), 1–32. 
La Porta, R., Lopez-de-Silanes, F., Shleifer, A., & Vishny, R. (2000). Investor 
protection and corporate governance. Journal of Financial Economics, 58(1–2), 
3–27. http://doi.org/10.1016/S0304-405X(00)00065-9 
  344 
Lakhal, F. (2005). Voluntary earnings disclosures and corporate governance: Evidence 
from France. Review of Accounting and Finance, 4(3), 64–85. 
Lam, F. Y., Wang, S., & Wei, K. C. (2014). The Profitability Premium: 
Macroeconomic Risks or Expectation Errors? SSRN Working Paper. 
Lam, K. C. K., Sami, H., & Zhou, H. (2013). Changes in the value relevance of 
accounting information over time: Evidence from the emerging market of China. 
Journal of Contemporary Accounting & Economics, 9(2), 123–135.  
Landsman, W. R., Maydew, E. L., & Thornock, J. R. (2012). The information content 
of annual earnings announcements and mandatory adoption of IFRS. Journal of 
Accounting and Economics, 53(1–2), 34–54.  
Lang, M., & Lundholm, R. (1993). Cross-sectional determinants of analyst ratings of 
corporate disclosures. Journal of Accounting Research, 31(2), 246–271.  
Lang, M., & Lundholm, R. J. (1996). Corporate disclosure policy and analyst 
behavior. Accounting Review, 71(4), 467–492. http://doi.org/10.2307/248567 
Lappalainen, J. (2012). Financial performance of SMEs: impact of ownership 
structure and board composition. Management Research Review, 35, 1088–1108.  
Lee, H. Y., Mande, V., & Ortman, R. (2004). The effect of audit committee and board 
of director independence on auditor resignation. AUDITING: A Journal of 
Practice & Theory, 23(2), 131–146.  
Leftwich, R. W., Watts, R. L., & Zimmerman, J. L. (1981). Voluntary Corporate 
Disclosure: The Case of Interim Reporting. Journal of Accounting Research, 19, 
50–77. 
  345 
Lei, A. C. H., & Song, F. M. (2011). Connected transactions and firm value: Evidence 
from China-affiliated companies. Pacific Basin Finance Journal, 19(5), 470–
490. http://doi.org/10.1016/j.pacfin.2011.07.002 
Lei, Q., Lin, B., & Wei, M. (2013). Types of agency cost, corporate governance and 
liquidity. Journal of Accounting and Public Policy, 32(3), 147–172.  
Leuz, C., Nanda, D., & Wysocki, P. D. (2003). Earnings management and investor 
protection: an international comparison. Journal of Financial Economics, 69(3), 
505–527. http://doi.org/http://dx.doi.org/10.1016/S0304-405X(03)00121-1 
Leuz, C., & Verrecchia, R. E. (2000). The economic consequences of increased 
disclosure (digest summary). Journal of Accounting Research, 38, 91–124No. 
Li, D., Nguyen, Q. N., Pham, P. K., & Wei, S. X. (2011). Large foreign ownership and 
firm-level stock return volatility in emerging markets. Journal of Financial and 
Quantitative Analysis, 46(4), 1127–1155. 
Li, J., Mangena, M., & Pike, R. (2012). The effect of audit committee characteristics 
on intellectual capital disclosure. The British Accounting Review, 44(2), 98–110.  
Li, W., & Lie, E. (2006). Dividend changes and catering incentives. Journal of 
Financial Economics, 80(2), 293–308.  
Liang, J.-W., Lin, M.-F., & Chin, C.-L. (2012). Does foreign institutional ownership 
motivate firms in an emerging market to increase voluntary disclosure? Evidence 
from Taiwan. Review of Quantitative Finance and Accounting, 39(1), 55–76.  
Lin, C., Ma, Y., Malatesta, P., & Xuan, Y. (2012). Corporate ownership structure and 
bank loan syndicate structure. Journal of Financial Economics, 104(1), 1–22.  
  346 
Lin, D., Kuo, H.-C., & Wang, L.-H. (2014). Can Disclosure quality explain dividend 
payouts? International Business Research, 7(7), 10–22. 
Lin, S., Riccardi, W., & Wang, C. (2012). Does accounting quality change following 
a switch from U.S. GAAP to IFRS? Evidence from Germany. Journal of 
Accounting and Public Policy, 31(6), 641–657.  
Lin, W., Liu, Y. A., & Keng, I. (2010). Related Party Transactions , Firm Performance 
and Control Mechanisms : Evidence from Taiwan. International Research 
Journal of Finance and Economics, 35(35), 83–97. 
Linck, J. S., Netter, J. M., & Yang, T. (2008). The determinants of board structure. 
Journal of Financial Economics, 87, 308–328.  
Linsley, P. M., & Lawrence, M. J. (2007). Risk reporting by the largest UK companies: 
readability and lack of obfuscation. Accounting, Auditing & Accountability 
Journal, 20(4), 620–627. 
Liu, G., & Sun, J. (2010). Ultimate ownership structure and corporate disclosure 
quality: evidence from China. Managerial Finance, 36(5), 452–467.  
Liu, Q., & Lu, J. (2003). Earnings management to tunnel: evidence from China’s listed 
companies. EFMA 2004 Basel Meetings Paper. 
Liu, Q., & Lu, Z. (Joe). (2007). Corporate governance and earnings management in 
the Chinese listed companies: A tunneling perspective. Journal of Corporate 
Finance, 13(5), 881–906. http://doi.org/10.1016/j.jcorpfin.2007.07.003 
Liu, Q., & Tian, G. (2012). Controlling shareholder, expropriations and firm’s 
leverage decision: Evidence from Chinese Non-tradable share reform. Journal of 
  347 
Corporate Finance, 18(4), 782–803.  
Lo, A. W. Y., & Wong, R. M. K. (2011). An empirical study of voluntary transfer 
pricing disclosures in China. Journal of Accounting and Public Policy, 30(6), 
607–628. http://doi.org/10.1016/j.jaccpubpol.2011.08.005 
Lo, A. W. Y., Wong, R. M. K., & Firth, M. (2010). Can corporate governance deter 
management from manipulating earnings? Evidence from related-party sales 
transactions in China. Journal of Corporate Finance, 16(2), 225–235.  
Lo, K. (2008). Earnings management and earnings quality. Journal of Accounting and 
Economics, 1–17. 
Loon, L. K., & DeRamos, A. (2009). Related-Party Transactions Cautionary tales for 
investors in Asia. CFA Institute. 
Lopes, P. T., & Rodrigues, L. L. (2007). Accounting for financial instruments: An 
analysis of the determinants of disclosure in the Portuguese stock exchange. 
International Journal of Accounting, 42(1), 25–56.  
Lou, F., Wang, J., & Yuan, H. (2014). Causes and consequences of corporate asset 
exchanges by listed companies in China. International Review of Economics and 
Finance, 31, 207–217. http://doi.org/10.1016/j.iref.2014.02.004 
Louis, H. (2004). Earnings management and the market performance of acquiring 
firms. Journal of Financial Economics, 74(1), 121–148.  
Lskavyan, V., & Spatareanu, M. (2011). Shareholder protection, ownership 
concentration and FDI. Journal of Economics and Business, 63(1), 69–85.  
  348 
Lu, J., Xu, B., & Liu, X. (2009). The effects of corporate governance and institutional 
environments on export behaviour in emerging economies. Management 
International Review, 49(4), 455–478.  
Ma, L., Ma, S., & Tian, G. (2013). Political connections, founder-managers, and their 
impact on tunneling in China’s listed firms. Pacific Basin Finance Journal, 24, 
312–339. http://doi.org/10.1016/j.pacfin.2013.07.001 
Machuga, S., & Teitel, K. (2009). Board of director characteristics and earnings 
quality surrounding implementation of a corporate governance code in Mexico. 
Journal of International Accounting, Auditing and Taxation, 18, 1–13.  
Maigoshi, Z. S. (2014). The impact of mandatory adoption of IFRS on accounting 
quality in Nigeria. Uiversity Utara Malaysia. 
Mak, Y. T., & Kusnadi, Y. (2005). Size really matters: Further evidence on the 
negative relationship between board size and firm value. Pacific-Basin Finance 
Journal, 13(3), 301–318.  
Mak, Y. T., & Roush, M. L. (2000). Factors affecting the characteristics of boards of 
directors: An empirical study of New Zealand initial public offering firms. 
Journal of Business Research, 47(98), 147–159.  
Malaysiakini. (2015). Malaysia on track to becoming high-income nation. Retrieved 
September 29, 2015, from https://www.malaysiakini.com/news/313826 
Malaysian Insider. (2015). Malaysia has no more tools left to tackle financial crisis. 
Mallin, C., Melis, A., & Gaia, S. (2015). The remuneration of independent directors 
in the UK and Italy: An empirical analysis based on agency theory. International 
  349 
Business Review, 24(2), 175–186. http://doi.org/10.1016/j.ibusrev.2014.07.006 
Manos, R., Murinde, V., & Green, C. J. (2012). Dividend policy and business groups: 
Evidence from Indian firms. International Review of Economics and Finance, 
21(1), 42–56. http://doi.org/10.1016/j.iref.2011.05.002 
Maury, B. (2006). Family ownership and firm performance: Empirical evidence from 
Western European corporations. Journal of Corporate Finance, 12(2), 321–341.  
Maziotis, A., Saal, D. S., Thanassoulis, E., & Molinos-Senante, M. (2014). Profit, 
productivity and price performance changes in the water and sewerage industry: 
an empirical application for England and Wales. Clean Technologies and 
Environmental Policy, 17(4), 1005–1018. 
MCCG.  Malaysian code on corporate governance 2000, Securities commission: 
Kuala Lumpur 1–59 (2000). 
MCCG. Malaysian code on corporate governance 2007, Securities Commission: 
Kuala Lumpur (2007). 
MCCG. Malaysian code on corporate governance 2012, Securities Commission: 
Kuala Lumpur (2012). 
McConaughy, D. L. (2000). Family CEOs vs. non-family CEOs in the family-
controlled firm: An examination of the level and sensitivity of pay to 
performance. Family Business Review, 13(2), 121–131.  
Meek, G. K., Roberts, C. B., & Gray, S. J. (1995). Factors influencing voluntary 
annual report disclosures by U.S., U.K. and continental European multinational 
corporations. Journal of International Business Studies, 26(3), 555–572.  
  350 
Merton, R. C. (1987). A simple model of capital market equilibrium with incomplete 
information. The Journal of Finance, 42(3), 483–510.  
Meyer, J. W., & Rowan, B. (1977). Institutionalized organizations: Formal structure 
as myth and ceremony. American Journal of Sociology, 340–363. 
Michelon, G., & Parbonetti, A. (2012). The effect of corporate governance on 
sustainability disclosure. Journal of Management & Governance, 16(3), 477–
509. http://doi.org/10.1007/s10997-010-9160-3 
MIER. (2015). Malaysian economic outlook. Retrieved September 29, 2015, from 
https://www.mier.org.my/outlook/ 
Miko, N. U., & Kamardin, H. (2015). Impact of audit committee and audit quality on 
preventing earnings management in the pre and post Nigerian corporate 
governance code 2011. Procedia - Social and Behavioral Sciences, 172, 651–
657. http://doi.org/http://dx.doi.org/10.1016/j.sbspro.2015.01.415 
Miller, D., Le Breton-Miller, I., Minichilli, A., Corbetta, G., & Pittino, D. (2014). 
When do non-family ceos outperform in family firms? Agency and behavioural 
agency perspectives. Journal of Management Studies, 51(4), 547–572.  
Miller, D., Minichilli, A., & Corbetta, G. (2013). Is family leadership always 
beneficial? Strategic Management Journal, 34(5), 553–571.  
Minichilli, A., Corbetta, G., & MacMillan, I. C. (2010). Top management teams in 
family-controlled companies: “familiness”, “faultlines”, and their impact on 
financial performance. Journal of Management Studies, 47(2), 205–222.  
Mintz, S. M. (2006). A comparison of corporate governance systems in the U.S., UK 
  351 
and Germany. Corporate Ownership and Control, 3(4), 24–34. 
Misirlioǧlu, I. U., Tucker, J., & Yükseltürk, O. (2013). Does mandatory adoption of 
IFRS guarantee compliance? International Journal of Accounting, 48(3), 327–
363. http://doi.org/10.1016/j.intacc.2013.07.002 
Mitton, T. (2002). A cross-firm analysis of the impact of corporate governance on the 
East Asian financial crisis. Journal of Financial Economics, 64(2), 215–241.  
Morris, R. D., Pham, T., & Gray, S. J. (2011). The value relevance of transparency 
and corporate governance in malaysia before and after the asian financial crisis. 
Abacus, 47(2), 205–233. 
Mosebach, M., & Simko, P. (2010). Discretionary accruals and the emergence of 
profitability. Journal of Accounting, Auditing & Finance, 25(3), 351–374. 
Moumen, N., Ben Othman, H., & Hussainey, K. (2015). The value relevance of risk 
disclosure in annual reports: Evidence from MENA emerging markets. Research 
in International Business and Finance, 34, 177–204.  
Mudambi, R., & Pedersen, T. (2007). Agency theory and resource dependency theory: 
complementary explanations for subsidiary power in multinational corporations 
(SMG Working Paper No. No. 5/2007). Frederiksberg. 
Munir, S., Saleh, N. M., Jaffar, R., & Yatim, P. (2013). Family ownership, related 
party transactions and earning quality. Asian Academy of Management Journal 
of Accounting and Finance, 9(1), 129–153. 
Munisi, G., Hermes, N., & Randøy, T. (2014). Corporate boards and ownership 
structure: Evidence from Sub-Saharan Africa. International Business Review, 
  352 
23(4), 785–796. http://doi.org/10.1016/j.ibusrev.2013.12.001 
Murphy, A. B. (1999). Firm Characteristics of Swiss Companies that Utilize 
International Accounting Standards. The International Journal of Accounting, 
34(1), 121–131.  
Mustafa, N. H., Abdul Latif, R., & Taliyang, S. M. (2011). Expropriation of minority 
shareholders ’ rights : evidence from Malaysia. International Journal of Business 
and Social Science, 2(13), 215–220. 
Mustapha, M., & Ahmad, A. C. (2011). Agency theory and managerial ownership: 
evidence from Malaysia. Managerial Auditing Journal, 26, 419–436.  
Musteen, M., Datta, D. K., & Herrmann, P. (2008). Ownership structure and CEO 
compensation: Implications for the choice of foreign market entry modes. 
Journal of International Busuness Studies, 40(2), 321–338. 
Nahar Abdullah, S. (2006). Board structure and ownership in Malaysia: The case of 
distressed listed companies. Corporate Governance: The International Journal 
of Business in Society, 6(5), 582–594. 
Nekhili, M., & Cherif, M. (2011). Related parties transactions and firm’s market value: 
the French case. Review of Accounting and Finance.  
Nichter, S., & Goldmark, L. (2009). Small firm growth in developing countries. World 
Development, 37(9), 1453–1464.  
Niemi, L. (2005). Audit effort and fees under concentrated client ownership: Evidence 
from four international audit firms. The International Journal of Accounting, 
40(4), 303–323. http://doi.org/http://dx.doi.org/10.1016/j.intacc.2005.09.006 
  353 
Nissim, D., & Ziv, A. (2001). Dividend changes and future profitability. The Journal 
of Finance, 56(6), 2111–2133. http://doi.org/10.1111/0022-1082.00400 
Norwani, N. M., Mohamad, Z. Z., & Chek, I. T. (2011). Corporate governance failure 
and its impact on financial reporting within selected companies. International 
Journal of Business and Social Science, 2(21), 205–213. 
Novy-Marx, R. (2013). The other side of value: The gross profitability premium. 
Journal of Financial Economics, 108(1), 1–28.  
Nowland, J. (2008). The effect of national governance codes on firm disclosure 
practices: Evidence from analyst earnings forecasts. Corporate Governance: An 
International Review, 16(6), 475–491.  
Ntim, C., & Soobaroyen, T. (2013). Black economic empowerment disclosures by 
south african listed corporations: The influence of ownership and board 
characteristics. Journal of Business Ethics, 116(1), 121–138.  
O’Donnell, C. J. (2010). Measuring and decomposing agricultural productivity and 
profitability change. Australian Journal of Agricultural and Resource 
Economics, 54(4), 527–560. http://doi.org/10.1111/j.1467-8489.2010.00512.x 
OECD. (2012). Related Party Transactions and Minority Shareholder Rights. OECD 
Publishing. http://doi.org/DOI:10.1787/9789264168008-en 
Ohlson, J. A. (1995). Earnings, book values, and dividends in equity valuation. 
Contemporary Accounting Research, 11(2), 661–687.  
Oliveira, L., Rodrigues, L. L., & Craig, R. (2010). Intangible assets and value 
relevance: Evidence from the Portuguese stock exchange. British Accounting 
  354 
Review, 42(4), 241–252. http://doi.org/10.1016/j.bar.2010.08.001 
Oliver, C. (1997). Sustainable competitive advantage: Combining institutional and 
resource-based views. Strategic Management Journal, 18(9), 697–713. 
Onofrei, M., Tudose, M. B., Durdureanu, C., & Anton, S. G. (2015). Determinant 
factors of firm leverage: An empirical analysis at Iasi county level. Procedia 
Economics and Finance, 20(15), 460–466.  
Paglietti, P. (2010). Earnings management, timely loss recognition and value 
relevance in Europe following the IFRS mandatory adoption: evidence from 
Italian listed companies. Economia Aziendale Online, 4, 97–117. 
Palea, V. (2012). IAS/IFRS and financial reporting quality: lessons from the European 
experience. Torinto. 
Pallant, J. (2007). Survival manual a step by step to data analysis using SPSS for 
windows (Third). New York: McGraw-Hill education. 
Park, K., & Jang, S. (Shawn). (2010). Firm growth patterns: Examining the 
associations with firm size and internationalization. International Journal of 
Hospitality Management, 29(3), 368–377.  
Patelli, L., & Prencipe, A. (2007). The relationship between voluntary disclosure and 
independent directors in the presence of a dominant shareholder. European 
Accounting Review, 16(1), 5–33. 
Peng, M., & Delios, A. (2006). What determines the scope of the firm over time and 
around the world? An Asia Pacific perspective. Asia Pacific Journal of 
Management, 23(4), 385–405. http://doi.org/10.1007/s10490-006-9021-4 
  355 
Peng, W. Q., Wei, K. C. J., & Yang, Z. (2011). Tunneling or propping: Evidence from 
connected transactions in China. Journal of Corporate Finance, 17(2), 306–325.  
Pfeffer, J., & Salancik, G. R. (1978). The external control of organizations: A resource 
dependence perspective. New York: Harper & Row. 
Pizzo, M. (2011). Related party transactions under a contingency perspective. Journal 
of Management and Governance, 17(2), 309–330.  
Porta, R. La, Lopez-de-Silane, F., Shleifer, A., & Vishny, R. W. (1996). Law and 
finance. National Bureau of Economic Research. 
Pozzoli, M., Venuti, M., & Parthenope, N. (2014). Related party transactions and 
financial performance : Is there a correlation ? Empirical evidence from italian 
listed companies. Open Journal of Accounting, 3(1), 28–37. 
Pregibon, D. (1980). Goodness of link tests for generalized linear models. Applied 
Statistics, 29, 15–24. 
Pugliese, A., Minichilli, A., & Zattoni, A. (2014). Integrating agency and resource 
dependence theory: Firm profitability, industry regulation, and board task 
performance. Journal of Business Research, 67(6), 1189–1200.  
Rahaman, M. M. (2011). Access to financing and firm growth. Journal of Banking 
and Finance, 35(3), 709–723. http://doi.org/10.1016/j.jbankfin.2010.09.005 
Ramalingegowda, S., Wang, C.-S., & Yu, Y. (2013). The role of financial reporting 
quality in mitigating the constraining effect of dividend policy on investment 
decisions. The Accounting Review, 88(3), 1007–1039.  
  356 
Rangan, S. (1998). Earnings management and the performance of seasoned equity 
offerings . Journal of Financial Economics, 50(1), 101–122.  
Rashid, A. (2016). Managerial Ownership and Agency Cost: Evidence from 
Bangladesh. Journal of Business Ethics, 137(3), 609–621.  
Reuters. (2015). Malaysia’s economy in stronger position to meet any incoming storm. 
Retrieved September 29, 2015, from 
http://www.reuters.com/article/2015/09/03/malaysia-economy-najib-
idUSK7N0V700K20150903 
Riyanto, Y. E., & Toolsema, L. A. (2008). Tunneling and propping: A justification for 
pyramidal ownership. Journal of Banking and Finance, 32(10), 2178–2187.  
Robb, S. W. G., Single, L. E., & Zarzeski, M. T. (2001). Nonfinancial disclosures 
across Anglo-American countries. Journal of International Accounting, Auditing 
and Taxation, 10(1), 71–83. http://doi.org/10.1016/S1061-9518(01)00036-2 
Roychowdhury, S. (2006). Earnings management through real activities manipulation. 
Journal of Accounting and Economics, 42, 335–370.  
Said, R., Zainuddin, Y. H., & Haron, H. (2009). The relationship between corporate 
social responsibility disclosure and corporate governance characteristics in 
Malaysian public listed companies. Social Responsibility Journal, 5(2), 212–226.  
Samaha, K., Dahawy, K., Hussainey, K., & Stapleton, P. (2012). The extent of 
corporate governance disclosure and its determinants in a developing market: The 
case of Egypt. Advances in Accounting, 28(1), 168–178.  
Saleh, N. M., Iskandar, T. M., & Rahmat, M. M. (2005). Earnings management and 
  357 
board characteristics: Evidence from Malaysia. Jurnal Pengurusan, 24, 77–103. 
Samaha, K., Khlif, H., & Hussainey, K. (2015). The impact of board and audit 
committee characteristics on voluntary disclosure: A meta-analysis. Journal of 
International Accounting, Auditing and Taxation, 24, 13–28.  
Samarasekera, N., Chang, M., & Tarca, A. (2012). IFRS and Accounting Quality: The 
Impact of Enforcement. Available at SSRN 2183061, 1(1), 1–47. 
Sami, H., & Zhou, H. (2004). A comparison of value relevance of accounting 
information in different segments of the Chinese stock market. The International 
Journal of Accounting, 39(4), 403–427.  
Sanders, W. G., & Hambrick, D. C. (2007). Swinging for the fences: The effects of 
CEO stock options on company risk taking and performance. Academy of 
Management Journal, 50(5), 1055–1078. 
Satkunasingam, E., & Shanmugam, B. (2006). The consequences of culture on 
shareholder activism in Malaysia. Journal of Applied Management Accounting 
Research, 4(1), 45–56. 
Schiehll, E., & Bellavance, F. (2009). Boards of directors, CEO ownership, and the 
use of non-financial performance measures in the CEO bonus plan. Corporate 
Governance: An International Review, 17(1), 90–106.  
Scott, W. R. (1987). The adolescence of institutional theory. Administrative Science 
Quarterly, 32(4), 493–511. http://doi.org/10.2307/2392880 
Sekaran, U., & Bougie, R. (2013). Research methods for business: A skill-building 
approach (sixth edit). West Sussex: John Wiley & Sons Inc. 
  358 
Sengupta, P., & Zhang, S. (2015). Equity-based compensation of outside directors and 
corporate disclosure quality. Contemporary Accounting Research, 32(3), 1073–
1098. http://doi.org/10.1111/1911-3846.12115 
Setiawan, D., & Phua, L. K. (2013). Corporate governance and dividend policy in 
Indonesia. Business Strategy Series, 14(5/6), 135–143.  
Shah, S. Z. A., Stark, A. W., & Akbar, S. (2009). The value relevance of major media 
advertising expenditures: Some U.K. evidence. International Journal of 
Accounting, 44(2), 187–206. http://doi.org/10.1016/j.intacc.2009.03.004 
Sharif, S. P., & Ming Lai, M. (2015). The effects of corporate disclosure practices on 
firm performance, risk and dividend policy. Int J Discl Gov. 
Sharma, J. K., & Pandey, V. S. (2014). Dividend signalling and market efficiency In 
emerging economy: A study of Indian stock market. International Journal of 
Finance and Accounting Studies, 2(2), 8–18. 
Sharma, N. (2014). Extent of corporate governance disclosure by banks and finance 
companies listed on Nepal Stock Exchange. Advances in Accounting, 30(2), 425–
439. http://doi.org/10.1016/j.adiac.2014.09.014 
Shleifer, A., & Vishny, R. W. (1986). Large shareholders and corporate control. 
Journal of Political Economy, 94(3), 461–488. http://doi.org/10.2307/1833044 
Shleifer, A., & Vishny, R. W. (1997). A survey of corporate governance. The Journal 
of Finance, 52(2), 737–783. http://doi.org/http://www.jstor.org/stable/2329497 
Shu, P.-G., & Chiang, S.-J. (2014). Firm size, timing, and earnings management of 
seasoned equity offerings. International Review of Economics & Finance, 29(0), 
  359 
177–194. http://doi.org/http://dx.doi.org/10.1016/j.iref.2013.05.011 
Sierra García, L., Ruiz Barbadillo, E., & Orta Pérez, M. (2012). Audit committee and 
internal audit and the quality of earnings: empirical evidence from Spanish 
companies. Journal of Management & Governance, 16(2), 305–331.  
Singh, M., & Davidson III, W. N. (2003). Agency costs, ownership structure and 
corporate governance mechanisms. Journal of Banking & Finance, 27, 793–816.  
Siregar, S. V., & Utama, S. (2008). Type of earnings management and the effect of 
ownership structure, firm size, and corporate-governance practices: Evidence 
from Indonesia. International Journal of Accounting, 43, 1–27.  
Song, J., Wang, R., & Cavusgil, S. T. (2015). State ownership and market orientation 
in China’s public firms: An agency theory perspective. International Business 
Review, (2014). http://doi.org/10.1016/j.ibusrev.2014.12.003 
Soon Yau, F., Sin Chun, L., & Balaraman, R. (2009). Intellectual capital reporting and 
corporate characteristics of public-listed companies in Malaysia. Journal of 
Financial Reporting and Accounting, 7(1), 17–35. 
Street, D. L., & Bryant, S. M. (2000). Disclosure Level and Compliance with IASs: A 
Comparison of Companies With and Without U.S. Listings and Filings. The 
International Journal of Accounting, 35(3), 305–329.  
Street, D. L., & Gray, S. J. (2002). Factors influencing the extent of corporate 
compliance with International Accounting Standards: Summary of a research 
monograph. Journal of International Accounting, Auditing and Taxation, 11(1), 
51–76. http://doi.org/10.1016/S1061-9518(02)00054-X 
  360 
Su, Z. Q., Fung, H. G., Huang, D. S., & Shen, C. H. (2014). Cash dividends, 
expropriation, and political connections: Evidence from China. International 
Review of Economics and Finance, 29, 260–272.  
Sydserff, R., & Weetman, P. (1999). A texture index for evaluating accounting 
narratives. Accounting, Auditing & Accountability Journal, 12(4), 459–488. 
Tabachnik, B. G., & Fidell, L. S. (2007). Using multivariate statistics (Fifth). Boston: 
Allyn and Bacon. 
Tang, H.-W., & Chang, C.-C. (2015). Does corporate governance affect the 
relationship between earnings management and firm performance? An 
endogenous switching regression model. Review of Quantitative Finance and 
Accounting, 45(1), 33–58. http://doi.org/10.1007/s11156-013-0427-z 
Tang, X., Du, J., & Hou, Q. (2013). The effectiveness of the mandatory disclosure of 
independent directors’ opinions: Empirical evidence from China. Journal of 
Accounting and Public Policy, 32(3), 89–125.  
Taplin, R., Tower, G., & Hancock, P. (2002). Disclosure (discernibility) and 
compliance of accounting policies: Asia-Pacific evidence. Accounting Forum, 
26, 172–190. http://doi.org/10.1111/1467-6303.00085 
Taylor, G. K., & Xu, R. Z. (2010). Consequences of real earnings management on 
subsequent operating performance. Research in Accounting Regulation, 22(2), 
128–132. http://doi.org/http://dx.doi.org/10.1016/j.racreg.2010.07.008 
Teoh, S. H., Welch, I., & Wong, T. J. (1998). Earnings management and the long-run 
market performance of initial public offerings. The Journal of Finance, 53(6), 
  361 
1935–1974. http://doi.org/10.1111/0022-1082.00079 
Ting, I. W. K., Azizan, N. A., & Kweh, Q. L. (2015). Does CEO ownership matter in 
Malaysian government-controlled firms’ performance? Journal for International 
Business and Entrepreneurship Development, 8(3), 268–280.  
TNYT. (2017). Malaysia to Pay $1.2 Billion to Abu Dhabi Fund Over 1MDB Scandal. 
Retrieved May 29, 2017, from 
https://www.nytimes.com/2017/04/24/business/1mdb-malaysia-abu-dhabi-
settlement.html?_r=0 
Tower, G., Hancock, P., & Taplin, R. H. (1999). A regional study of listed companies’ 
compliance with International Accounting Standards. Accounting Forum, 23(3), 
293–305. http://doi.org/10.1111/1467-6303.00016 
Truong, T. T., & Heaney, R. (2013). The determinants of equity agency conflicts 
between managers and shareholders: Evidence from Australia. Journal of 
Multinational Financial Management, 23(4), 314–326.  
Tsalavoutas, I. (2011). Transition to IFRS and compliance with mandatory disclosure 
requirements: What is the signal? Advances in Accounting, 27(2), 390–405.  
Tsalavoutas, I., André, P., & Dionysiou, D. (2014). Worldwide application of IFRS 3, 
IAS 38 and IAS 36, related disclosures, and determinants of non-compliance. 
ACCA Research Report, 134. 
Tsalavoutas, I., & Dionysiou, D. (2014). Value relevance of IFRS mandatory 
disclosure requirements. Journal of Applied Accounting Research, 15(1), 22–42. 
Upadhyay, A. D., Bhargava, R., & Faircloth, S. D. (2013). Board structure and role of 
  362 
monitoring committees. Journal of Business Research, 67(7), 1486–1492.  
Urquiza, B. F., Abad Navarro, M. C., & Trombetta, M. (2009). Disclosure indices 
design: Does it make a difference? Revista de Contabilidad, 12(2), 253–277. 
http://doi.org/10.1016/S1138-4891(09)70008-1 
Utama, C., & Utama, S. (2014). Determinants of disclosure level of related party 
transactions in Indonesia. International Journal of Disclosure and Governance, 
11(1), 74–98. http://doi.org/10.1057/jdg.2012.15 
Van der Meulen, S., Gaeremynck, A., & Willekens, M. (2007). Attribute differences 
between U.S. GAAP and IFRS earnings: An exploratory study. The International 
Journal of Accounting, 42(2), 123–142.  
Van Overfelt, W., Deloof, M., & Vanstraelen, A. (2010). Determinants of corporate 
financial disclosure in an unregulated environment: Evidence from the early 20th 
century. European Accounting Review, 19(1), 7–34.  
Van Tendeloo, B., & Vanstraelen, A. (2005). Earnings management under German 
GAAP versus IFRS. European Accounting Review, 14(1), 155–180.  
Veith, S., & Werner, J. R. (2014). Issues in cross-country value relevance studies : 
Reply to Wilkins. International Journal of Accounting, 49(3), 335–347. 
http://doi.org/10.1016/j.intacc.2014.07.005 
Verrecchia, R. E. (1990). Information quality and discretionary disclosure. Journal of 
Accounting and Economics, 12(4), 365–380. 
Villalonga, B., & Amit, R. (2006). How do family ownership, control and management 
affect firm value? Journal of Financial Economics, 80(2), 385–417.  
  363 
Wagner, A. F. (2011). Board independence and competence. Journal of Financial 
Intermediation, 20(1), 71–93. http://doi.org/10.1016/j.jfi.2010.06.002 
Wahab, A. E. A., Haron, H., Lok, C. L., & Yahya, S. (2011). Does corporate 
governance matter? Evidence from related party transactions in Malaysia. 
Advances in Climate Change Research, 14, 131–164. 
Wahab, A. E. A., How, J. C. Y., & Verhoeven, P. (2007). The impact of the Malaysian 
code on corporate governance: Compliance, institutional investors and stock 
performance. Journal of Contemporary Accounting & Economics, 3(2), 106–129.  
Wan-Hussin, W. N. (2009). The impact of family-firm structure and board 
composition on corporate transparency: Evidence based on segment disclosures 
in Malaysia. The International Journal of Accounting, 44(4), 313–333.  
Wang, D. (2006). Founding family ownership and earnings quality. Journal of 
Accounting Research, 44(3), 619–656.  
Wang, J.-Y. (2014). Controlling shareholder entrenchment: Bonuses versus dividends. 
International Review of Economics & Finance, 32, 143–158.  
Wang, K., O, S., & Claiborne, M. C. (2008). Determinants and consequences of 
voluntary disclosure in an emerging market: Evidence from China. Journal of 
International Accounting, Auditing and Taxation, 17(1), 14–30.  
Wang, K., & Xiao, X. (2011). Controlling shareholders’ tunneling and executive 
compensation: Evidence from China. Journal of Accounting and Public Policy, 
30(1), 89–100. http://doi.org/10.1016/j.jaccpubpol.2010.09.014 
Wang, M., & Hussainey, K. (2013). Voluntary forward-looking statements driven by 
  364 
corporate governance and their value relevance. Journal of Accounting and 
Public Policy, 32(3), 26–49. http://doi.org/10.1016/j.jaccpubpol.2013.02.009 
Warfieid, T. D., Wild, J., Wild, L., Biggs, S., Dharan, B., Forbes, W., … Watts, R. 
(1995). Managerial ownership , accounting choices , and informativeness of 
earnings. Journal of Accounting and Economics, 20(1), 61–91.  
Watts, R. L. (1977). Corporate Financial Statements, A Product of the Market and 
Political Processes. Australian Journal of Management, 2(1), 53–75.  
Whiting, R. H., & Woodcock, J. (2011). Firm characteristics and intellectual capital 
disclosure by Australian companies. Journal of Human Resource Costing & 
Accounting, 15(2), 102–126. http://doi.org/10.1108/14013381111157337 
Williams, M. P. (2014). Prejudicial related-party transactions of listed companies in 
China : evidence of motivating and enabling influences. RMIT University. 
Williams, M. P., & Taylor, D. W. (2013). Corporate propping through related-party 
transactions: The effect of China and securities regulations. International Journal 
of Law and Management, 55(1), 28–41.  
Williams, S. M. (1999). Voluntary environmental and social accounting disclosure 
practices in the Asia-Pacific region: an international empirical test of political 
economy theory. The International Journal of Accounting, 34(2), 209–238.  
Williamson, O. E. (1985). The economic institutions of capitalism: Firms Markets, 
Relational Contracting. Free Press New York. 
Wong, R. M. K., & Kim, J. (2015). Are related-party sales value-adding or value-
destroying ? Evidence from China. Journal of International Financial 
  365 
Management & Accounting, 26(1), 1–38. 
World Bank. (2013). Global economic indicators. Retrieved June 17, 2015, from 
http://data.worldbank.org/country/malaysia 
Xiao, G. (2015). Trading and earnings management: Evidence from China’s non-
tradable share reform. Journal of Corporate Finance, 31, 67–90.  
Xiao, S., & Zhao, S. (2014). How do agency problems affect firm value? – Evidence 
from China. The European Journal of Finance, 20(7), 803–828.  
Xie, Q. (2014). CEO tenure and ownership mode choice of Chinese firms: The 
moderating roles of managerial discretion. International Business Review, 23(5), 
910–919. http://doi.org/10.1016/j.ibusrev.2014.02.003 
Ye, K. (2014). Independent director cash compensation and earnings management. 
Journal of Accounting and Public Policy, 33(4), 391–400.  
Yeh, Y. H., Shu, P. G., & Su, Y. H. (2012). Related-party transactions and corporate 
governance: The evidence from the Taiwan stock market. Pacific Basin Finance 
Journal, 20(5), 755–776. http://doi.org/10.1016/j.pacfin.2012.02.003 
Yeoh, J. (2005). Compliance with mandatory disclosure requirements by New Zealand 
listed companies. Advances in International Accounting, 18(0), 245–262.  
Yermack, D. (1996). Higher market valuation of companies with a small board of 
directors. Journal of Financial Economics, 40(2), 185–211.  
Ying, Q., & Wang, L. (2013). Propping by controlling shareholders, wealth transfer 
and firm performance: Evidence from Chinese listed companies. China Journal 
  366 
of Accounting Research, 6(2), 133–147.  
Yip, R. W. Y., & Young, D. (2012). Does Mandatory IFRS Adoption Improve 
Information Comparability? The Accounting Review, 87(5), 1767–1789.  
Young, B. (2005). Related-party transactions: Why they matter and what is disclosed. 
The Corporate Governance Advisor, 13(4), 1–7. 
Zang, A. Y. (2012). Evidence on the trade-off between real activities manipulation 
and accrual-based earnings management. The Accounting Review, 87(2), 675–
703. 
Zango, A. G., Kamardin, H., & Ishak, R. (2016). Audit quality, board gender and 
financial risk disclosure. International Journal of Economics and Financial 
Issues, 6(4S). 
Zéghal, D., Chtourou, S., & Sellami, Y. M. (2011). An analysis of the effect of 
mandatory adoption of IAS/IFRS on earnings management. Journal of 
International Accounting, Auditing and Taxation, 20(2), 61–72.  
Zhang, Y., Zhou, J., & Zhou, N. (2007). Audit committee quality, auditor 
independence, and internal control weaknesses. Journal of Accounting and 
Public Policy, 26(3), 300–327.  
Zhu, T., Lu, M., Shan, Y., & Zhang, Y. (2015). Accrual-based and real activity 
earnings management at the back door: Evidence from Chinese reverse mergers. 
Pacific-Basin Finance Journal. http://doi.org/10.1016/j.pacfin.2015.01.008 
Zikmund, W. G., Babin, B. J., Carr, J. C., & Griffin, M. (2013). Business research 
methods (Ninth edit). South-western: Cangage Learning International. 
  367 
Zona, F. (2014). Board leadership structure and diversity over CEO time in office: A 
test of the evolutionary perspective on Italian firms. European Management 
Journal, 32(4), 672–681. http://doi.org/10.1016/j.emj.2013.10.002 
 
  
  368 
Appendix A 
Related Party Transactions Disclosure (MFRS 124) Checklist  
Paragraph Sub- 
paragraph 
MFRS 124 Related Party Disclosures  
13  Relationships between a parent and its subsidiaries 
shall be disclosed irrespective of whether there have 
been transactions between them. An entity shall 
disclose the name of its parent and, if different, the 
ultimate controlling party. If neither the entity’s parent 
nor the ultimate controlling party produces 
consolidated financial statements available for public 
use, the name of the next most senior parent that does 
so shall also be disclosed. 
√ 
14  To enable users of financial statements to form a view 
about the effects of related party relationships on an 
entity, it is appropriate to disclose the related party 
relationship when control exists, irrespective of 
whether there have been transactions between the 
related parties. 
 
 (a) Percentage of ownership √ 
17  An entity shall disclose key management personnel 
compensation in total and for each of the following 
categories: 
 
 (a) Short-term employee benefits; √ 
 (b) Post-employment benefits; √ 
 (c) Other long-term benefits; √ 
 (d) Termination benefits; and √ 
 (e) Share-based payment. √ 
18  If an entity has had related party transactions during 
the periods covered by the financial statements, it shall 
disclose the nature of the related party relationship as 
well as information about those transactions and 
outstanding balances, including commitments, 
necessary for users to understand the potential effect 
of the relationship on the financial statements. These 
disclosure requirements are in addition to those in 
paragraph 17. At a minimum, disclosures shall 
include: 
 
 (a) The amount of the transactions; √ 
 (b) The amount of outstanding balances; √ 
 (c) Their terms and conditions; √ 
 (d) Whether they are secured; √ 
 (e) Details of any guarantees given or received; √ 
 (f) Provisions for doubtful debts related to the amount of 
outstanding balances; 
√ 
 (g) The expense recognised during the period in respect of 
bad or doubtful debts due from related parties. 
√ 
  369 
19  The disclosures required by paragraph 18 shall be 
made separately for each of the following categories: 
√ 
 (a) The parent;  
 (b) Entities with joint control or significant influence over 
the entity; 
 
 (c) Subsidiaries;  
 (d) Associates;  
 (e) Joint ventures in which the entity is a venturer;  
 (f) Key management personnel of the entity or its parent; 
and 
 
 (g) Other related parties.  
20  The classification of amounts payable to, and 
receivable from, related parties in the different 
categories as required in paragraph 19 
√ 
23  Disclosures that related party transactions were made 
on terms equivalent to those that prevail in arm’s 
length transactions are made only if such terms can be 
substantiated. 
√ 
 
 
